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These People Mean Business! 





DVERTISERS in THE FINANCIAL minds are open to suggestions about 





WORLD have found that an un- 
usually large percentage of the inquiries 
they receive from this magazine leads to 
actual sales. 


Which means just this: 


Readers of THE FINANCIAL WORLD 
are genuine and sincere. If they in- 
quire about your product or service, 
they are doing so, not out of mere 
curiosity, but because they really want 
to know about it, and because they have 
in the back of their minds the thought 
that it might be something they would 
like to have. In other words, they mean 
business! 


These are the kind of people whose 


ways and means of getting more out of 
life. They are willing to listen while 
you tell them about the new car you 
have just brought out, or the unusual 
comforts in travelling on your railroad 
or steamship line, or the advantages 
which your company would offer their 
company if they would do business 
with you. 


Fifty-two times a year THE FINANCIAL 
W ORLD offers to carry your advertis- 
ing message to these thousands of well- 
to-do, active, thinking people, at a cost 
which is exceedingly moderate. 


There is no obligation in asking us for 
detailed information. 


THE FINANCIAL WORLD carries your message to thousands of 
influential people in 7,092 communities. 
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Allow the small investor to take 
W A N T E D advantage of investment oppor- 
tunities that are presented in the 
market. 

EVER was there a time when investors Buyers of Odd Lots receive the 
were more perplexed than they are now. same courteous and painstaking 

Never was there a time when Tue FINANCIAL attention as large buyers. 
WorLD was so necessary to investors as now. We accept orders for 10 shares 


and upward on a conservative 


If you will only capitalize the money- marginal basis. 


making opportunities of the present situa- 
; : Send for our booklet 

tion, you can earn a substantial sum each *Qdd Lot Tradine” 
month by lining up new prospects and new & 

subscribers for THe Financia Wor tp. Ask for F. W. 474 


Before you forget it, write for commission 
terms and full details of our unique selling 100 Share Lots 


plan. In case you are not personally in- 


terested, kindly bring this ‘‘ad’’ to the atten- 2 
tion of some friend who might welcome the O ulr O 


Opportunity to represent us either in spare 
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“AS GOOD AS HIS BOND” 


YOUR NAME, signed to a check, makes you personally 
responsible for the amount indicated. Your name, signed to 
a note, a deed, a charge account, is your word that you will 
live up to the agreements in the document. 
“His word,” people say of you, “is as good as his bond.” 
Exactly the same thing holds true with the manufacturers 


and firms who advertise in this magazine. They are willing 


to sign their names to certain definite, printed facts about 


their products, securities and services. In advertiserrents, 
they tell you about materials they use. They show you how 
to get the most for your money. They teh you how to 
choose among a multiplicity of products. And quite as 
important as all these, they acquaint you with new styles, 
new inventions, new manners andl customs of living. 

By reading these advertisements you know, even before 
you shop, precisely what you are getting. The manufacturer 


has signed his name. 


You can trust the manufacturer who is willing 


to stake his name on what he says 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has cone 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks move in narrow range; both bulls and bears are hesitant — Bonds tend 

to move somewhat higher — Approaching summer deterring trade revival — 

Steel operations decline slightly — Car loadings off negligible amount — Com- 

modity price situation still in need of improvement — Auto output continues 

to be a bright spot in the business picture — Federal Reserve takes further steps 

to insure credit ease; New York Bank cuts bill rate again and reduces rediscount 
rate to 1% per cent. 


BY farnshes activity in a number of lines of industry of 40 per cent. Continuation of this trend would be a 




















furnishes no basis for alarm concerning business very constructive factor. Production of automobiles in 
prospects over the remainder of the year. The April was 21 per cent ahead of that in March, and 
spring peak in general trade is normally witnessed in April according to present schedules for the current month, it 
and current developments merely show that the usual is possible that May will show another gain. 
trend is being followed. Present hopes are that the decline 
will not be of greater than seasonal proportions. While R the third time in two weeks the Federal Reserve 
steel operations, for instance, declined last week from 48 Bank at New York reduced its bill buying rate, and 
per cent to 47 per cent of capacity, a decrease of from one record low levels now prevail. The Boston and Philadel- 
to two points is entirely normal for that week. phia banks both reduced their rediscount rates by one-half 
of one per cent, followed by a cut by the New York institu- 
LTHOUGH April’s figures on new building contracts tion to 1% percent. Latter action can have none but a 
show a slight decline from the levels of March, the psychological effect in view of the fact that the rate already 
week by week trend in residential construction has been is ineffective. Lifting of pressure on share prices from un- 
actually upwards. For the first two weeks of the month satisfactory earnings statements and dividend readjust- 
this highly barometric item showed a daily average of $3.2 ments should be witnessed in the not far distant future, 
pillions, rising to $4.5 millions for the last week, a gain thus permitting a more confident tone in the stock market. 
a 
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Securities Outlook 


“Ah—l believe this is the one.” 





and therefore it is a question ag to 
just how the statements will be 





S IN nature, so it has been in 
the stock market that ‘‘ quiet 
follows the storm,”’ with the disor- 
ganized price changes of a week ago 
giving way to a very small volume 
of trading with restricted price 
changes. Although special pressure 
last week was directed against indi- 
vidual stocks, the main body of the 
market moved within a compara- 
tively small range. Sentiment has 
undergone some improvement, al- 
though pessimism and doubt have 
by no means been entirely dispelled. 
It is not to be wondered at that 
week after week of declining prices 
have shaken confidence, and that 
more than a single week of relief 
from concerted pressure will be 
necessary to revive assurance of the 
future. 

Virtually every adverse market 
factor has been fully discounted by 
declining prices, and if future cor- 
poration earnings were®to conform 
closely with ‘present market levels, 














we would indeed be in the doldrums 
for a number of years to come. While it 
is not meant to imply that “‘ prosperity is 
just around the corner,” there are rather 
clear indications that the end of 1931 will 
see a substantially higher level of business 
activity than did its beginning, and so far 
stock prices do not appear to be cognizant 
of that prospect. 

A further extension of last week’s period 
of quiet would be a welcome develop- 
ment. Shortly after the end of June we 


will again be faced by wholesale release 
of earnings statements, this time for the 
second quarter of the year. These will 
probably be of mixed character and the 
market will probably reflect them accord- 
ingly. In a substantial number of cases, 
however, a good degree of improvement 
will probably be shown from first quarter 
results. In a number of other cases, 
where the showing will not be so good, 
that fact already is generally known 


received. 
AAA 


Business Prospect 


| Byes week saw the International 
Chamber of Commerce in ges. 
sion in Washington, where much 
that was pertinent and sound was 
said concerning the general business 
situation and the depressed state 
in which it is at the present time, 
As interesting as it may be to have 
such things aired in public, too 
much should not be expected to 
result from those discussions. No 
amount of talk will correct the cur. 
rent situation. Recovery from this 
depression, as from previous ones, 
will come as a natural result of the 
workings of economic forces, If 
those business leaders who met last 
week had it in their power imme 
diately to change a number of jl 
| advised laws, industrial revival 

might be greatly accelerated; but 
they have not, and it is well to keep 
this fact in mind. 

Several important business indices for 
which April figures are now available 
show that the spread between busines 
activity this year and that of 1930 is 
narrowing down, We find that auto 
mobile production, for instance, last 
month was 25 per cent below the same 
month a year ago, whereas the decline for 
(Please turn to page 22) 
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EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? 
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FORTUNE may be defined as a 
A competence, estate, or possessions 

of substantial character, and it 
has been man’s endeavor since the world 
began to acquire a fortune, and thereafter 
—to hold it. The effort has been uni- 
versal: while the individual or per capita 
result was, is, and will probably remain 
unsatisfying to the majority. There is 
evidently something wrong with the 
Science of Personal Economics. 

Never before has this writer seen the 
science of building and holding a fortune 
dignified by, or labelled with, a concrete 
title, yet it is a science and, within well 
defined limits, can be an exact one. It 
may be surprising to hear that since 1912 
over fifty books have been published on 
thrift, saving, investing, and kindred 
subjects. It is more surprising to learn 
that this great library ‘has not succeeded 
in saving the people from themselves, 
as it were. Adam Smith, the father of 
modern political economy, based his 
great work ‘‘Wealth of Nations,”’ on his 
belief that ‘‘man’s self interest is God’s 
providence.” Self interest is best nour- 
ished by knowledge; and that will come 
by serious thought and intelligent study. 
In these series we will strive to present 
known facts, proven theories, mature 
opinions, and sound reasoning, without 
enthusiasm or dogmatism, without bias, 
fear, or prejudice. If these presentations 
will lead our readers toward the light of 
knowledge, and more logical conclusions 
we will feel sufficiently rewarded. 


No Golden Rule 


There is no Code, nor Golden Rule, 
for making a fortune, nor for keeping it. 
The invention of such a code, or the 
formulation of precise rules (that ‘‘ would 
work”’) on this subject, would defeat its 
own purpose—obviously. The ingenious 
Codes of the Emperors Justinian and 
Napoleon covering the laws of their times 
only succeeded in keeping the lawyers 
more busy, and their clients more in- 
Volved in litigation than ever before. 
While, therefore, abstaining from promis- 
ing more than we can fulfil, we hope to 
make the performance more comforting 
than the promise. 

Experience can be a very expensive 
thing, if it happens to be your personal 
Property. Hundreds of years ago the 
Romans said experientia docet, but they 
failed to elaborate on the fact that one’s 
own experience was neither conclusive, 
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‘BUILDING AND HOLDING 
~ YOUR FORTUNE 
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By VICTOR DE VILLIERS 


Author ‘‘Financial Independence at Fifty,’ ‘‘ Detecting 
Buying and Selling Points in Securities,” ** How 


to Buy Low and Sell High,’ ete. 


nor necessary. That omission has cost 
the world a good deal. The modern doc- 


trine is: profit by the experience of others. - 


It is less expensive and wider in scope. 
In the belief that few will disagree with 
the wisdom of harnessing many minds 
and manifold experiences, the writer’s 
presentation of methods covering * Build- 
ing and Holding your Fortune,” may be 
considered reportorial and not arbitrary. 
Proceeding from the safer premise of 
proven, mature experiences of others as 
well as our own, further explanation of 
our use of the plural is superfluous. 

Learn by experience and profit thereby. 
This involves a minimum of personal 
experimentation. Personal experiences 
are necessarily circumscribed; they come 
too late in life to compensate one ade- 
quately; and, they are usually more costly 
to the experimenter in Personal Eco- 
nomics than the study of the triumphs 
and disappointments of others in this field. 

We take leave to illustrate this point 
by digressing awhile. 

Months ago, when the 1929-1930 busi- 
ness and market cataclysm was in its 
most sinister phase, with stocks, bonds, 
silver, cotton, wheat, corn, copper and 
other basic commodities at sub-cellar 
levels; when great nations throughout the 
world (other than our own) were in dire 
straits financially; when the Asiatic 
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A New Series of 
Articles for Investors 

HIS new. series of articles, 
| ese and Holding Your For- 

tune,” by Victor de Villiers, well- 
know financial writer, begins with 
this article. Every investor will find 
this series not only intensely inter- 
esting but of genuine practical value, 
These articles will run each week for 
many months. 

The coming chapters will deal 
thoroughly with the newly developed 
Science of Personal Economics. They 
will cover such points as securing a 
foothold through proper balance; the 
real meaning of diversification; how 
to judge the value of common stocks; 
choosing fram among the various ine 
dustries; influence of the modern 
age on future investments; how mass 
production, inventions, chemistry, 
science, electricity, chain-banking 
chain stores and standardization af- 
fect the future. 
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Continent was prostrated with domestic 
and economic disaster (China with its 
silver troubles; India withits,‘‘salt”’ dispute 
and civil strife), conditions looked blue 
indeed. 

If conditions ever looked more hopeless 
or discouraging both here or abroad than 
in the fall of 1930, by contrast with the 
world’s progress since 1918, we must go 
baek to the chronicles of an older, and 
more pessimistic generation. It will be 
recalled that we were thoroughly satu- 
rated from the winter of 1929 to early 
fall of 1930, with great expectations of an 
early revival of world trade, and were 
assured by “‘the best minds’’ that the 
turn in United States’ business was ‘“‘just 
around the corner.” 


Forecasters for Faint Hearted 


This writer and many of his colleagues 
appreciated the need to encourage the 
faint hearted, and doubtless the cheerful 
forecasters meant well despite the ab- 
sence of logic, facts, and economic pre- 
eedent to back up their prophesies, 
Cumulative emphasis on the brighter side 
of a picture has a suggestive and hypnotic 
effect in time: it may prove its value at 
this era. But, education, reason, and 
truth are priceless, and in the long run— 
more efficacious. The reader who has 
studied experiences (his own as well as 
those of others), and has learned to profit 
thereby, should not stand in need of 
cheering bromides nor miraculous specifics 
whereby even the traits of human nature 
would have to undergo a drastic change 
to give substance to the shadow, and 
materialization to the promise. He 
would be transformed from a _ hopeful 
Micawber, ‘‘waiting for something to 
turn up” to a dynamic, forceful, but 
conservative Opportunist, unwilling to 
accept generalities, and—not in need of 
them. 

It was along these lines that this 
writer was discussing with an Old Timer 
the experiences of 1920 to 1931, with the 
pains and pleasures of that extraordinary 
cycle of human accomplishments, its 
great victories, and its colossal defeats. 
Surely the retreat of Napoleon from burn- 
ing Moscow was no more tragic nor 
dramatically swift than the collapse of 
tens of billions of dollars of American 
values and equities in a few short months, 
and was destined to have worldwide re- 
percussions. ‘‘Why?” we asked our- 

(Please turn to page 20, 
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Rail Stocks and the Investor 


In view of numerous dividend reductions, actual and threatened, the poor earnings 
record of the early months of 1931, and the declining price trend, are commit- 
ments in rail stocks warranted at this time? 


ANY investors who have held rail 
stocks for investment for a num- 
ber of years are in a quandary. 

The events of recent weeks have been 
discouraging; fifteen railroad companies 
have reduced or omitted dividends or 
adjustment bond interest; traffic and earn- 
ings are at 1922 levels; stock prices are the 
lowest since 1926. Should current mar- 
ket prices be regarded as offering an un- 
usual opportunity for investors to nake or 
increase Commitments in high grade rail 
issues, or is the April decline in rail stocks 
to be regarded as foreshadowing a period 
of such acute depression for the railroad 
companies that all rail stock holdings 
should be sold, even at current low prices? 


What Course to Pursue? 


Since many investors who are not 
speculatively inclined and who have 
purchased the better grade of railroad 
common stocks because they considered 
them sound investments for income pur- 
poses are now wondering if they have 
made a serious error of judgment, it may 
be well to examine the fundamental na- 
ture of their holdings. 

High-grade railroad common stocks 


By GEORGE H. DIMON 
Editorial Staff, Tue Frnanciat WorRLD 


are, generally speaking, somewhat more 
stable in market price than any other 
type of equity issue, with the exception of 
the investment stocks of the public 
utility group. This may still be said in 
spite of the events of recent months. At 
their low prices of April 29, the 20 rail- 
road stocks used in the Standard Statistics 
averages were off 42 per cent from their 
1930 highs as against a decline of 46 per 
cent in the 50 stocks used in the industrial 
averages; the declines from 1929 highs 
were 51 per cent for the rails and 57 per 
cent for the industrials; from 1928 highs, 
38 per cent for the rails and 42 per cent 
for the industrials. 

However, the list of stocks used in these 
averages includes some speculative issues 
such as New York, Chicago & St. Louis 
and Chicago & North Western, and two 
companies which have been affected by 
extremely adverse conditions peculiar to 
the territories in which they operate, 
and must, therefore, be regarded as special 
situations, i.e., Illinois Central and South- 
ern Railway. Omitting these stocks, the 
averages show more moderate fluctua- 
tions. 

However, a railroad common stock is, 
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TEN ATTRACTIVE RAIL STOCKS FOR INCOME 





1930 earns. 
per share per share 


Atchison 

Chesapeake & Ohio 

Delaware & Hudson......... 
Great Northern 

N. Y. Central 

N. Y., New Haven & Hartford. 
Norfolk & Western 
Pennsylvania 

Southern Pacific 

Union Pacific 


7.01 
7.33 


*And extras. 
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1929 earns. Divi- 


dend 
$22.69 $10 
4.76 2.50 
15.14 9 135 
10.31 5 55 
6 98 
6 75 
*10 180 
4 ' §3 
6 86 
10 170 


Recent 
Market 


170 
40 


Yield 


5.88% 
6.25 
6.67 
9.09 
6.12 
8.00 
*5.56 
7.55 
6.98 
5.88 


If $2 extra is continued, yield would be 6.67%. 
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after all, an equity issue, and involves the 
risks of equity ownership. All common 
stocks in all divisions of the list are sub- 
ject to wide market fluctuations which 
characterize the stock market in general 
during the cyclical changes from prosper: 
ity to depression and vice versa. In 
many instances, purchasers of high-grade 
rail stocks have probably been led to ex 
pect a greater degree of market stability 
than was reasonable to expect of any 
equity issue. 


The Rails and Recovery 


As to the broader aspects of the out 
look for rail stocks, it is not our intention 
to discuss the problems of new competi 
tion, regulation, and taxation, as this has 
already been done in considerable detail in 
a number of articles which have appeared 
in THE FINANCIAL WorLpD. Let us merely § 
repeat the conclusion which we have 
reached after extensive studies of this 
subject, viz., that, granting the seriou* 
ness of some of the problems which the 
railroads have to meet, their future pro* 
perity will be commensurate with that 
of the business of the country as a whole. 
When there is a general improvement it 
business there will likewise be a recovery 
in railroad earnings. The extent of this 
recovery will depend upon the degree d 
recovery in business in general. Sin 
all of the roads included in the tabulation 
accompanying this article covered thet 
current dividend rates in a poor year suth 
as 1930, only a moderate recovery ! 
traffic will be necessary to enable thes 
companies to earn their dividends by # 
substantial margin. Some of them have 
continued to do so throughout the depret 
sion. 

This is certainly not the time to sel 
long. term holdings of high-grade 
stocks. While it can not be dogmatically 


- asserted that the absolute bottom fd 


rail stocks has already been witness 

the present trends in traffic and earnint 

suggest that current low prices preset 
(Please turn to page 25) 
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Can the recovery of earning power of our leading corporations be accomplished 
with the same speed as was demonstrated in 1922? The investor can ill afford to 
give undue significance to current unsatisfactory earnings in making his decisions. 


URING the depths of depression 
D it is natural to find the confirmed 

optimist groping for hopeful 
straws that would shed the light on the 
darkened road to recovery. There is 
much honest but futile effort expended 
in “post-mortemizing’’ earlier depres- 
sions to determine which industries led 
the recovery, and how long it took these 
and the others that were followers to 
accomplish this. This applies as well to 
the security markets in the attempts to 
trace the extent and duration of past 
recessionary periods as a precedent for 
the probable scope of the one in force. 
While the theory of cycles is readily ac- 
cepted as a means of explaining the hills 
and valleys of business and markets, the 
fact is patent that each and every up- 
heaval is traceable to different, and its 
own, reasons, and that they differ in each 
period. 


Supporting a Disputed Theory 


Not desiring to be classed in any other 
but the optimist army, this study is pre- 
sented in support of a much disputed 
theory that the recovery will be a sharp 
oné as soon as fundamental factors dic- 
tate a reversal, and the movement gathers 
momentum. 

While so many of the causes attending 
depressions are totally unrelated, there 
are some to be found in every historical 
precedent, and it is well to call attention 
to them in considering that the present 
situation is not an exception. 

Every major recession follows a boom. 
The descent from the heights to a con- 
trastingly lowly state is what emphasizes 
the movement as a major rather than a 
Minor swing. Boom times lend encourage- 
ment to extravagance and daring in our 
operations, and the accompanying en- 
thusiasm makes us defiant in refusing to 
accept the change of conditions. Busi- 
ness starts receding, earnings drop, but 
operating costs continue at the former 
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high standards. The lack of demand for 
our products is in part offset by the 
lower prices for the commodities going 
into their manufacture which serve to 
reduce production costs. But then these 
savings must be passed on to the con- 
sumer as competition for the waning 
business becomes keener. The drop in 
earning power becomes a serious problem. 
Serious thought and conservatively keen 
application of our resources and facilities 
supplant reckless enthusiasm. The re- 
adjustment starts. Despite the con- 
tinued drop in volume of business, an 
improvement is noted in the greater ex- 
traction of profits. The turn is made in 
improving the operating ratio. The 
seriousness injected with the reversal is 
adopted as a blessing—an awakening. 
Confidence slowly returns. Sales begin 
to mount because of abnormally depleted 
inventories. The buying strike is off, 
Earnings begin to approach those of the 
earlier boom days though realized from 
a reduced sales volume. Prosperity re- 
turns. 


General Electric's Record 


This is not a theory of progress, but is 
actually the transition that has and is 
taking place among our industries. In 
analyzing the report of General Electric 
for the first quarter of 1931, we note that 
there was a sharp contraction both in 
sales and operating income. Sales 
billed of $61,959,801 compares with $91,- 
205,732 in the same quarter of last year, 
a drop of 32 per cent. Operating income 
of $8,204,561 in the first three months 
of this year compares with $10,615,411 
last year, a reduction of 22.5 per cent. 
In another form, operating income de- 
rived from the reduced sales volume 
amounted to 13.2 per cent as against 
11.5 per cent a year ago. The only 
period in the past several years that so 
large a ratio of earnings was derived from 
sales was in the prosperous three months 


ending with September 30, 1929, when 
13.3 per cent was realized to compare 
with 13.2 per cent in the latest three 
month report. For greater contrast, 
operating income in the last three months 
of 1930 was only 8.3 per cent of sales. 
Maintenance of this improved operating 
ratio means that sales of only $80,000,000, 
instead of $91,205,732, would be re- 
quired to show earnings the equivalent 
of the $10,615,411, reported in the first 
quarter of last year. The full recovery 
of this former sales volume would indi- 
cate earnings of $12,000,000. Sales for 
this period were not of record propor- 
tions, for in the third quarter of 1929 
sales billed totalled $107,459,501. 


Transition in Industry 


It must be coneeded that all com- 
panies can not be measured by the same 
standards as General Electric, but this 
realignment is evident in several con- 
cerns that publish sales reports. General 
Foods reported sales of $28,839,665 in 
the first quarter of 1931 as compared with 
$32,481,434, in 1930, a reduction of 11.2 
per cent. Operating income was actually 
in excess of last year’s, or $6,690,207 
against $6,608,666. The ratio of income 
derived from reduced sales was 23.2 
compared with 20.4 a year ago. Hershey 
Chocolate was another of the companies 
reporting increased earnings from re- 
duced sales. Sales in the first three 
months of 1931 were $9,682,331, as com- 
pared with $11,450,059 last year, and 
despite this drop of 15 per cent, operating 
income was increased from $2,761,299 a 
year ago to $3,206,706 this year. Other 
recent reports furnish evidence of fhe 
same improving trend. Canada Dry 
had sales of $2,100,590 in the first quarter 
as compared with $2,392,449 last year, 
but was able to realize $654,946 operating 
income, a ratio of 31.1 per cent as against 
27.8 per cent a year ago, when income 

(Please turn to page 25) 
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IS IT UNDERVALUED? 
































A veritable paradox is to be found in the high yield and low times-earnings 
ratio at which the common stock of Standard Gas & Electric is selling as 


compared with the prices of other leading public utility shares. 


Is the stock 


undervalued, or does the price discount some uncertainty in the situation? 


T PRESENT prices of around 70, 
Standard Gas & Electric Com- 
pany’s common stock is selling 

for but 11.8 times 1930 earnings and 
yields 5 per cent on its dividend of 
$3.50 per share. Other common stock 
issues representing utility enterprises of 
comparable size are quoted from 15 to 
22 times last year’s results and, on the 
basis of regular cash dividends, yield 
from 334 to 4% per cent at prevailing 
market levels. 

Although last year’s per share earnings 
represented a small decline from results 
attained in 1929, actual net available for 
the common stock increased by 27 per 
eent. The smaller per share earnings 
are traceable to an increase of 38 per 
cent during 1930 in the amount of 
common stock outstanding. Common 
stock dividend requirements last year 
were covered. about 1.7 times, a some- 
what greater margin than that shown 
by a number of other leading utility com- 
panies. With all of these factors in its 
favor, what, then, is the reason that the 
company’s stock is selling at its low 
price-earnings ratio? 


Unprofitable Subsidiaries 


In the first place, Standard Gas & 
Electric is carrying several unprofitable 
subsidiaries which add nothing to the 
market popularity of the issue. Deep 
Rock Oil Corporation, although earning 
$2,845,000 before depreciation and de- 
pletion in 1929, showed but $727,000 
before such charges last year. The 
Market Street Railway properties (San 
Francisco) have continued their down- 
ward trend and earnings, although cover- 
ing bond interest better than twice over 
before depreciation, did not provide suf- 
ficient for the latter charges. In this 
situation there is but little prospect of 
any material improvement in the near 
future, but the low level of the oil subsi- 
diary’s profits should prove to be but a 
temporary condition with recovery await- 
ing better times in the industry in which 
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it operates. Of total gross earnings of 
the Standard Gas & Electric System, 
Market Street Railway contributes but 
5 per cent and Deep Rock accounts for 
about 11 per cent. Entire gross derived 
from all transportation properties amounts 
to but 18 per cent of the total, a propor- 
tion which can not be regarded as alarm- 
ing. Public Service Corporation of New 
Jersey, for instance, derives 28 per cent 
of its gross revenues from transportation. 


Depreciation Charges 


In the matter of percentage of gross 
charged off for depreciation and mainte- 
nance, Standard Gas compares favor- 
ably with other leading companies. The 
respective 1930 annual reports disclosed 
the following proportions: 


% Gross % Gross 


Chgd. for Chgd. for 
Depreciation Dept. and 
Maint. 


15.2 
13.5 
not avail, 
18.0 
17.0 


Standard G. 

Cons. Gas (N. Y.) ... 
North American 

Pub. Serv. N. J 
United Gas Impr..... 


9.2 
6.3 
10.8 
8.6 
10.0 


Thus it is seen that depreciation policy 
is adequate and that sufficient is charged 
off to permit the company to maintain its 
properties in good condition. 

Funded debt is conservative in com- 
parison with property account. Bonded 
debt (including subsidiaries) amounts to 
only 45 per cent of fixed property, com- 
paring with 46 per cent in the case of 
North American Company, for instance, 
and with 39 per cent for United Gas Im- 
provement. Ratio of property value per 
$1 of gross, however, is rather high, 
amounting to $6.25; the four other come 
panies in the above tabulation range 
from a low of $4.50 for Public Service 
to a high of $5.70 for U. G. I. In this 
respect as well as the proportion of gross 
required to pay fixed charges (including 
subsidiary dividends), Standard G. & E.’s 
ratio is higher. For each $1 gross, 25.2 
cents go to pay fixed charges and subsi- 


diary dividends as against a low of 67 
cents for Consolidated Gas and a high of 
19.2 cents for North American. 

Getting down to the proportion of 
common stock outstanding compared to 
total capitalization (accepting balance 
sheet figures for no par issues), the fol- 
lowing percentages are found: 


Standard G. & E 
North American 
Public Service 
0.4.5 
Consolidated Gas 


In a utility company which has rele 
tively stable earnings, a small percentage 
of common stock capitalization is not 
the great disadvantage it is in the case of 
an industrial enterprise which is subject 
to wide earnings swings. In fact, from 
the standpoint of per share earnings 
growth it is a distinct advantage, inas 
much as a small increase in net is tran® 
formed into a much greater increase Il 
the amount applicable to the jumlot 
shares. 


Unfavorable Factors Discounted 


The above study attempts to present 
both sides of the Standard Gas & Electr 
situation and points out the factor 
largely responsible for the very moderate 
price-earnings ratio at which the com 
pany’s common stock is selling. Sum 
ming up the picture, the conclusid 
appears to be warranted that commo 
dividends are reasonably secure, and thi 
the unfavorable factors are amply 
counted in current prices. Althougl 
gross and net have shown slight decliné 
in the past month or two from levels of8 
year ago, this condition should be only te 
porary. Upon resumption of an upW 
earnings trend, and assuming no disprt 
portionate issuance of new  securitié 
(which appears improbable), the * 
creasing per share earnings shoul 
reflection in improved market prices 


‘ the common stock. 
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Outlook for the Motors 


the United States and Canada has 

been seasonally increasing since 
November of last year with output in 
April representing a gain of about 100 
per cent over December, 1930. The 
stepping up in production, however, has 
failed to attain the hoped for momen- 
tum; output of about 1,047,000 units dur- 
ing the first four months of the current 
year represented a decline of 31 per cent 
from results of the corresponding period 
of last year, and a 52 per cent decline 
from output of the first. four months of 
1929, the industry’s banner year. Unless 
an appreciable acceleration of the present 
rate of production is experienced, the in- 
dustry will have considerable difficulty in 
duplicating last year’s output of 3,510,178 
units, the poorest exhibit recorded in any 
previous yearly period since 1922. The 
industry’s susceptibility to depression in- 
fluences has long since invalidated any 
claim it might have had to depression 
proof virtues, and has raised the larger 
question, has the saturation point at last 
been reached? 


Pres nica of motor vehicles in 


Present Production Trends 

A superficial examination of production 
and sales statistics of the industry cover- 
ing the past year and a half would, it is 
true, lend eredence to the belief that 
the motor industry has reached a state 
of impasse. Yet the fact remains that 
while less ears are being turned out 
during this period of economic readjust- 
ment, more cars are owned and operated 
in this country today than ever before. 
Although current production schedules 
closely conform to those obtaining in 
1923, there are at the present time 
nearly 27,000,000 motor vehicles travers- 
ing the highways of this country as com- 
pared with a little more than 12,000,000 
at the beginning of 1923. The artificiality 
of the present situation is clearly revealed 
by the fact that while production ac- 
tivity has been keyed to a rate obtaining 
eight years ago, the motor manufacturer’s 
markets have more than doubled during 
this period. Despite the fact that the 
motor industry, since its inception in the 
late nineties, has passed through four 
major depressions, it has to its record a 
steady increase in number of cars in 
operation. Even under the drastically 
curtailed production program of last 
year, new car registrations scored an in- 
crease of approximately 1 per cent over 
1929. Explanation of this is revealed by 
close analysis of the motor market. 

American motor vehicle manufacturer’s 
markets fall into three distinct catagories, 
replacements, exports, and new and 
multiple car buyers, and the demand 
factors obtaining for each of these markets 
aré quite separate and distinct. The re- 
placement, market has expanded econtinu- 
ally for a number of years in direct pro- 
portion to the number of cars in opera- 
tion. Last year, sales for replacement 
Purposes aggregated close to 2,900,000 
ears as compared with 2,800,000 in 1929 
and 2,516,000 in 1928. That replacement 
sales in 1930 increased, coupled with the 
fact that there is a constantly increasing 
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number to be replaced, is a decidedly 
reassuring feature of the present situa- 
tion. 

Although the ratio of production to 
foreign sales in 1930 remained about the 
same as in previous years, there was an 
actual decline in exports of motor 
vehicles of 44 per cent from 1929 results. 
This decrease resulted largely from gen- 
eral depression influences which were 
worldwide in scope and, to a lesser extent, 
the recently revised U. S. tariff policy. 
Exportation of automobiles at the rate 
established in 1929 would, under more 
normal economic conditions, however, 
appear to be a modest objective when 
proper consideration is given to the po- 
tentialities of foreign markets. 


Multiple Car Market 

The third market, new and multiple 
ear buyers in this country, is by far the 
most elastic and is the most difficult to 
delineate. In 1929 this market absorbed 
1,824,598 cars, or nearly 40 per cent of 
total sold in the domestie field. This 
ratio had prevailed with slight variation 
for the past several years. Last year, 
however, number of cars purchased by 
this class of buyers totaled slightly in 
excess of 50,000, or less than 2 per cent 
of total absorbed by the domestic market. 
Because of the importance of this division 
of the motor market and its pronounced 
susceptibility to factors peculiar to the 
present period of economic stress, it is 
regarded as containing the cue to major 
recovery of the industry. 

New and multiple car buyers comprise 
that class of people who either have 
not been in actual possession of a car or 
who supplement the ones already owned 
with an auxiliary unit. New car pur- 
chasers arise largely through normal in- 
crease in population, increasing standards 
of living and reduction in primary costs 
and operation of motor cars. The 
number of people attaining the legal 
status of potential automobile operators 
in this country each year is in the neigh- 
borhood of 2,000,000. This means a po- 
tential demand for upwards of 400,000 


cars per annum, based on present ratio 
of cars to total population. Multiple car 
buyers have considerably increased within 
recent years with the increase in price 
range of cars and rising standards of 
living. Both classes of buyers which 
make up this market have, together, pur- 
chased on the average of over 1,800,000 
new cars per annum during the past five 
years. The reasons for the sharp falling 
off in demand from this source in 1930 
are not far to seek. 

Past experience has proved that the 
most stable source of demand has come 
from the replacement field. Cars which 
pass the stage of serviceability are almost 
immediately replaced by new units. The 
modern motor car has attained the po- 
sition of a prime necessity to its owner 
and it is one of the last possessions which 
he will deprive himself of in times of 
economic stress. This does not hold 
true, however, in the case of first-car 
purchasers. To the larger number in 
this class, an automobile does not repre- 
sent an absolute necessity, and in times 
of uncertainty the purchase of an auto- 
mobile is deferred. To the average 
multiple car buyer, an extra car is a 
luxury and the demand for it, as such, 
falls off during hard times. 


Signs of Recovery 

We accordingly must look to the new 
and multiple car field for the first signs 
of recovery in the motor industry. As 
to when renewed buying will make its 
appearance, it is difficult to predict, in- 
asmuch as it is largely a question of 
restoration of confidence of the general 
consumer. If precedent may be taken 
as a guide, it would appear that negative 
consumer psychology has about run 
its course. A basis for long term op- 
timism may be found in the fact that the 
new and multiple car market has not been 
effaced by the depression, rather a 
reservoir of demand is being built up 
which eventually will be released to 
generate a new prosperity for the motor 
industry and the more firmly entrenched 
factors therein. 
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mums Average 40 Bonds. - - - Commercial Paper 


Jan. Feb. Mar. Apr. May June July Aug, Sep. Oct. Nov. Dec 


Ayer 
Price 


46 1 1 96 


New Offerings 








IGH grade public utility bonds 

continue to lead the bond market. 

Many issues in this division, and 
particularly those legal for savings bank 
investment, have risen to new high levels 
during the past few weeks. Among those 
to record new highs last week were 
Brooklyn Edison 5s “A,’’ 1949, Detroit 
Edison 5s, 1933, Philadelphia Electric 
4lés, 1967, and 4s, 1971, Virginia Rail- 
way & Power 5s, 1934, California Gas & 
Electric 5s, 1937, and Consolidated Gas 
of New York 5%s, 1945. Bonds of this 
type have been purchased in increasing 
amounts for the accounts of large in- 
surance companies as well as savings 


Edited by GEORGE H. DIMON 


banks. The stability of earnings of most 
large electric light and power companies 
during the depression has had a great 
deal to do with the increasing popularity 
of high grade publie utility bonds with 
institutional investors. 

Government bonds continued strong, 
in spite of the steadily increasing public 
debt. The advice of New York Super- 
intendent of Banks Broderick to savings 
banks, urging that these institutions place 
more of their funds in Government bonds 
and other highly liquid investments, was 
interesting. Mr. Broderick warned that 
a large part of the increase in savings 
bank deposits represents funds seeking 


only temporary employment at rates 
higher than those prevailing in the 
money and acceptance markets, and that, 
with a revival of business, a large part of 
these funds will be withdrawn for com- 
mercial and stock market employment. 
A situation of this sort would cause 
serious embarrassment to savings banks 
having most of these funds invested in 
mortgages or bonds which have thin 
markets. 

The reporting member banks of the 
Federal Reserve System continue to show 
increases in their holding of both Govern- 
ment and corporate bonds, which is ex 

(Please turn to page 24) 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Eastern Shore Public Service Co 
Montreal Metropolitan Commission 
New Jersey Power & Light Co 


ag ee a 
Quebec, actor i aaa 


San Francisco, Calif., City & County of 
Sisters of St. Mary (St. Louis, Mo.) 


BONDS CALLED THIS WEEK 


Cone! in cases of entire issues called amounts 
for less than $10,000 are not included) 


calle 
Name of Issue 


Alton Grain Elevator Co 
Bigelow-Sanford Carpet Co., Inc 
Chester County Public Service Co 
Cleveland Provision Co 

Dixie Gas & Utilities Co 

Harwood Electric Co 

Lehigh Navigation Electric Co 
Louisville Gas & Electric Co 
Manufacturers Water Co 
Milwaukee Electric Rwy. . Lt. Co 
Mortgage-Bond Co. of N. 
Pennsylvania Lighting i” 
Philadelphia Electric Co 


Porto Alegre, —s er eeNEN) ca. cae 


Sabine Towing Co., I 

Sagamore Apartments, Inc 

Sao Paulo, City of (Brazil) 

Saxon State Mortgage Institution 
Sinclair Crude Oil Purchasing Co 
Southern California Gas Co 
United Steel Works Corp 

Van Dorn Iron Works Co 
Webster Mills.... 

West Coast Theaters, Inc 
Yosemite Lumber Co 


.1955 

LOL EDGLEL IO EEL ROTTS: 1965 
va POO. OOS onan wcts dwn es 1960 
ES se. arth ks Maltese eS 1961 


first mtge. & first lien 5s ‘‘B”’. 
4} 


ei. s. AS) Eee | 


| SE ee rr 1932-77 
first mtge. 5s 1931-41 


a mtge. 6 Ws 1931-45 
CS hn TOT a ee eee 1934-35 
ET Sear er 
PD. occ wom sis 0 
sec. 6 Ws ‘‘A”’ 
ee ee a 
first mtge. 6s ‘‘A”’ & 5s ““B’’.. 
AT ha kcleeie ole o siathe ¢ 
first mtge. Mounts hice s oiale es oe 
6 4s 


5s, Series 3 
first mtge. 5s 
first lien & ref. 5 Ws.......-..+..138 


si. Se ext. 8s 


first mtge. 6s 


frst & ref. 6s -— 
6 \s Weer “e & ai 
ped mtge. 7s 


free mtge. 7s 
first mtge. 6 %s 


Price 
or Basis 


Amount 
Offered 


$1,250,000 
2,680,000 
6,000,000 
2,100,000 
7,500,000 
10,400,000 
1,450,000 


Date 
Payable 
May 1, 1931 
May 30, 1931 
June I, pe 

39,300 June 1, 

Entire June 1, He 
Entire 1, 1931 
July 1 1931 
June 1, 1931 


Amount 


Entire 
1,000,000 
Entire 


100,000 July 1,1 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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4 Kreuger & Toll — 


The Matchless 
Match Stock 
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depression prevailing during 1950, 

Kreuger & Toll increased its net 
profits for that year by about 12 per 
eent over 1929. For an investment and 
financing trust, such a result in difficult 
times clearly evidences managerial ability. 
This company has grown to its present 
size and importance by a system of inter- 
national financing based upon the security 
of match concessions obtained in various 
countries for its affiliation, the Swedish 
Match Company. Today Kreuger & 
Toll is one of the most important factors 
in the economic development of the world 
and seldom is any major international 
transaction carried out without its active 
participation. 

While such governmental financing has 
been the foundation for the company’s 
growth and although foreign govern- 
mental bonds still represent the largest 
single item in its assets, expansion in the 
industrial ‘and real estate investment field 
has provided diversification and added 
to financial strength. The investment 
portfolio as per December 31, 1930, 
includes among other holdings the follow- 
ing more important items: $90,353,000 
industrial shares (including $28,361,000 
participation in the Swedish Match Com- 
pany); $27,466,000 real estate interests; 
and $21,230,000 bank shares; these hold- 
ings are classified as permanent invest- 
ments. The portfolio is supplemented 
by so called temporary investments, 
which include $112,528,000 foreign gov- 
ernment bonds, $19,217,000 industrial 
shares, and $8,987,000 loans secured by 
real estate mortgages. 


D tv the world wide business 


New Field of Finance 


Inasmuch as the possibilities for further 
loans against match monopolies are 
naturally limited, Kreuger & Toll had to 
direct its activities to other lucrative 
fields of international financing. Last 
year the company participated in the 
establishment of the Companie Centrale 
de Préts Fonciers, Amsterdam, and last 
March it played a leading réle in the 
formation of the Internationale Boden- 
kreditbank, Basle. It is represented on 
the board of both these institutions. 
The ultimate aim of this movement is to 
reestablish the real estate mortgage 
business on its status of pre-war times, 
when it was regarded as one of the best 
safeguarded enterprises by virtue of legal 
regulations and tradition. While before 
the war this business was of more or less 
national character, under the sponsorship 
of Kreuger & Toll it has adopted a more 
International aspect. These two new 
credit institutions intend to sell to the 
Seneral public on the international 
‘apital markets bonds of a uniform type 
Which are interchangeable, while the 
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banks themselves place the obtained 
funds in the various countries against 
what is regarded as the safest security— 
city real estate—which in most of the 
European countries represents about 20 
per cent of the national wealth. 

Many other propositions of inter- 
national financing were turned down dur- 
ing 1930, or postponed, principally in 
view of the uncertain and unsettled eco- 
nomie conditions the world over. This 
accounts for the fact. that financing 
operations last year were conducted on a 
substantially smaller scale as compared 
with previous years. However, one ac- 
quisition is noteworthy and promises to 
become of increasing importance in the 
future history of the company. For a 
number of years Kreuger & Toll had an 
option to acquire an important block of 
the stock of L. M. Ericsson Telephone 
Company, one of the leading telephone 
manufacturers in the world. This option 
was exercised in 1930 and additional 
shares acqujred, assuring Kreuger & Toll 
practical control. The fact that the tele- 
phone business in most of the European 
countries is operated under govern- 
mental concessions opens vast oppor- 
tunities to repeat in the telephone field the 
success attained with match concessions. 


Telephone Investments 


There is hardly a line of activity in 
Europe which offers a more certain indi- 
cation of tremendous development in 
the future than does the telephone in- 
dustry. Europe has only 17 telephones to 
every 1,000 inhabitants as against 163 
in the United States. But as a curious 
fact, the city of Stockholm can boast of a 
greater number of telephones per head 
than any other city of the world including 
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New York and Chicago. This together 
with the fact that Sweden is the most 
advanced country in Europe in the use of 
telephones, is largely the work of the 


, Ericsson Telephone Company. The in- 


vestment in this company is intended to 
supplement Kreuger & Toll’s permanent 
holdings and to become the basis for 
further governmental loans similar to 
those contracted in connection with 
match concessions. Holdings in Ericsson 
are carried in the last balance sheet at 
$7,065,000. 

In its acquisition of securities for 
permanent investment the Kreuger & 
Toll management has been guided by 
the principle of selecting stocks assuring 
stability of earnings together with reason- 
able possibility of capital appreciation 
rather than an immediate high yield. So 
far this policy has been successful and of 
the 12 officially quoted enterprises in 
which the company has permanent iné 
terests, at the end of 1930 only one had a 
market value lower than the cost of 
acquisition. The total market value as of 
December 31, last year, of all securities 
held as permanent investments was 
$12,926,000 in excess of book values. 
On the other hand, bond holdings listed 
as temporary investments experienced a 
substantial shrinkage in market value 
during 1930, and in line with conservative 
bookkeeping practice $10,414,000 was 
deducted from last year’s trading profits 
to adjust these holdings to market prices. 


Earnings Trend 


After these adjustments the total 
trading profits for 1930 amounted to 
$8,626,000 while income of a recurring 
nature in the form of dividends and 
interest reached $27,604,000, bringing 
total income up to $36,230,000 as against 
$32,252,000 for 1929. Deducting there- 
from general expenses (including taxes) 
and interest requirements for the com- 
pany’s outstanding secured debentures, 
$32,789,000 was left available for the par- 
ticipating debentures and ,the common 
stock, as compared with $29,095,000 for 
the previous twelve months. Based on 
American certificates and the total of 
participating debentures and common 
stock outstanding at the end of 1930, 
these earnings were equivalent respec- 
tively to $3.04 and $2.70 per certificate. 
As in previous years, the company has 
substantially increased and strengthened 
its financial position by adding $16,- 
226,880 to surplus account, which now 
totals $57,454,000. Other reserves 
amount to $157,597,000, as compared 
with total assets of $405,940,000, all 
items being carried at cost or market, 
whichever is lower. 

The securities commonly listed under 

(Please turn to page 27) 
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Abitibi Power & Paper 4 = 


Negotiations are understood to be under 
way looking toward a selling agreement 
between company and St. Lawrence 
Corporation. It is proposed to form a 
new company that would act as sales 
agent for both organizations. Canada 
Power & Paper might also become a 
party to the agreement. Officials of the 
companies involved would neither con- 
firm or deny that negotiations were in 
progress, 
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Anaconda Copper 4 ~~ 


Annual report revealed a somewhat 
sharper decline in earnings than had’been 
generally anticipated. Net before de- 
pletion and inventory adjustments was 
equal to $2.07 per share in comparison 
with $8.29 earned in 1929. If inventory 
losses had been charged against income 
instead of against surplus, earnings 
would have been shown equal to $1.09 
per share. Consolidated statement in- 
cluded Andes, Chile and Greene Ca- 
nanea, which are now almost completely 
held by the parent company. Balance 
sheet revealed current ratio of slightly 
better than 2 to 1. 


Atchison 4 “4” 


Mr. W. B. Storey, president of the 
Atchison, estimates that the new grain 
rates which, according to the Interstate 
Commerce Commission order, become 
effective June 1, will make a difference of 
_ between $2,500,000 and $3,000,000 per 
annum in the revenues of his road. The 
western carriers have brought suit against 
the I. C. C. in an attempt to have the 
— new grain rates set aside. 


American Rolling Mill 4. “Cc” 
Suffered a loss of $663,049 in the quarter 
ended March 31, 1931, which compares 
with a net profit of $730,404, or 51 cents 
a common share, in the corresponding 
period of 1930. The company earned 3 
cents a share last year. Low sheet prices 
and the prospects that the demand for 
this product by the automotive industry 
will not be much improved in the second 
quarter make it appear that another 
deficit will be shown in the six months’ 
income statement. 
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Auburn 4 — 


April shipments of Auburn and Cord 
automobiles totaled 6,003, bringing the 
1931 total to 17,723 for the first four 
months. This is 4,030 more ears than the 
company built and delivered in the entire 
year 1930. Unfilled orders as of April 
30 were the largest in the company’s 
history. The May production schedule 
is in excess of 6,000 units. 


Bethlehem Steel 4 = 


First quarter earnings, equal to 6 cents a 
share as against $2.60 earned in the same 
quarter of 1930, were not disappointing 
in view of previous estimates and in con- 
sideration of the unexpectedly low profits 
of 5 cents a share announced by U. S. 
Steel. Neither was the reduction in the 
dividend rate from $6 to a $4 basis a 
surprise, since reports had been current 
that such action was to be anticipated. 
The president stated that he saw no indi- 
cation of any immediate pickup in steel 
business, but that he did not expect any 
appreciable falling off in buying. Cash 
and marketable securities as.of April 1 
totaled $58,500,000, in comparison with 
$56,416,000 at the beginning of the year. 
The higher figure is equal to $18 per share 
of common stock and indicates the ability 
to continue dividends out of surplus for 
some time without unduly weakening 
financial position. Recent acquisition of 
three small fabricating companies is 
reported to have brought Bethlehem’s 
fabricating capacity to about 1,100,000 
tons a month. 


Bush Terminal 4 = 


While the company has been adversely 
affected by the decline in foreign trade, 
earnings have held up relatively well. 
The report for the first quarter of 1931 
shows net income equivalent to 85 cents 
per share of common stock, as against 
$1.15 a share in the corresponding period 
of 1930. However, net income was 
higher than in the first three months of 


nm 


1929. About 65 per cent of the company’s 
income consists of rentals of warehouse 
and factory space, and pier facilities, 
most of which are on long term leases, 
This provides steady revenues. 


Calumet & Hecla 4 “e 


This leading Michigan copper producer 
reported 28 per cent decline in gross for 
the first quarter in comparison with the 
previous year, resulting in a deficit before 
depreciation and depletion equal to § 
cents a share, against profit of 62 cents a 
share for the first quarter of last year, 
After deducting these charges the deficit 
was equal to 37 cents a share, compared 
with profit last year of 36 cents a share, 


Columbia Graphophone 4 Do 


In pursuance of the merger of this com- 
pany with the Gramophone Company, 
Ltd., a new company has been formed 
under the name of Electric & Musical 
Industries, Ltd. Stockholders of the con- 
stituent companies have been asked to 
exchange their shares against those of the 
new company on a share per share basis, 
If enough shares should be exchanged 
and the merger plan become effective, an 
extra dividend of about 56 cents per 
share would be distributed to the stock- 
holders of the two old companies. 


Columbian Carbon 4 “ 


While, during 1930, the company spent 
between five and six million dollars for 
expansion purposes a substantial curtail- 
ment of this item for 1931 was recently 
announced. Such activities during the 
current year would be confined to drill- 
ings in the company’s natural gas holdings 
in Louisiana and Kentucky. 


Consolidated Cigar 4 “C" 


In face of a general decline in consump 
tion of medium and higher priced cigars, 
earnings for the first quarter were but 
slightly lower as compared with the first 
three months in 1930. Net income for 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


COMMON 


Amer. Safety Razor 
Florsheim Shoe 
' Follansbee 
General Am. Tank Car.... 
Gen. Refractories 
Gen. Rwy. Signal 
McGraw Hill 
Penick & Ford 
Pullman Inc 


Youngstown Sheet & Tube. B to C 


PREFERREDS 
Colorado Fuel & Iron 


Reasons also given. 


Recent earns. below dividend. 
Lower earns. force dividend cut. 
Large deficit first quarter. 
Smaller dividend margin. 
Outlook uncertain. 

Recent earns. below dividend. 
Lower margin over dividend. 
Current earnings off. 
Substantial earns. decline. 
Fails to cover dividend. 
Deficit in first quarter. 


Dividend margin smaller 
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the last March quarter was reported at 
$478,547 as against $497,473 in the like 

riod in 1930. This is equivalent to 
$1.04 and $1.07 respectively per share of 
common stock, Although dividend pay- 
ments have been maintained so far at the 
annual rate of $5, current quotations of 
this issue appear to discount the pos- 
sibility of a downward revision. 


General American Tank Car 4 “B” 


Earnings and operations of company 
have not been so seriously affected by 
poor conditions in railroad equipment 
field as other units, due largely to its 
diversified business, For the first quarter 
of 1931 the company reported earnings 
equal to $1.48 a share based on 813,833 
shares compared with $2.17 a share based 
on 786,500 shares in the corresponding 
period of last year. President stated 
recently that on the basis of current 
operations, earnings for the second 
quarter would show improvement over 
first three months, 


Graham-Paige 4 “co” 


Movement to new high ground for the 
year is based on bullish reports of com- 
pany’s progress. Unfilled orders as of 
April 30 totaled 1,868 cars, and scheduled 
output for May is 40 per cent above that 
of April, Plants are now operating on a 
five day week instead of four. The 
company will soon open a plant in 
Walkerville, Ontario. While the firm 
operated at a loss in the first two months 
of 1931, succeeding months are under- 
stood to have been profitable. A new 
line of Graham ears, to be known as the 
“Prosperity Six,’’ will be introduced to 
the public by Graham-Paige shortly. 
The price for this model will be $785 
f.o.b. for the coupe and $825 f.o.b. for the 
coach. This model is expected to broaden 
the market for Graham-Paige’s products 
considerably. 


Granby Consolidated 4 “—<” 


First quarter earnings before deprecia- 
tion, depletion and Federal taxes were 
equal to 38 cents a share in comparison 
with $1.53 earned in the same quarter of 
last year. Writing down of inventory of 
copper to a 10-cent-a-pound basis ab- 
sorbed earnings of about 15 cents a share, 
so that exclusive of inventory adjust- 
ment the first quarter showed the 50 cent 
dividend requirement for the period 
covered. Cost of production before 
charges was reported about 7.1 cents per 
pound for the first quarter against about 
79 cents for the fourth quarter of last 
year, 


Grand Union 4 | 


Company continues to give a good ac- 
count of itself, reporting earnings in the 
first quarter of $249,978, equivalent to 
46 cents per common share. This com- 
pares with $235,867, or 42 cents a share, 
In the same quarter last year. Gross 
sales of Grand Union stores were 2.7 
per cent under those of a year ago, but 
tonnage sales were approximately 12 
Per cent above. The company had 
cash of $1,312,661 on March 31, which 
compares with $813,518 a year ago. It 
appears that Grand Union prefers for 
the present to use this cash for expan- 
Sion rather than the inauguration of 
dividends, having just made a cash 


purchase of 18 groceries in Troy, N. Y., 
and vicinity. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 








Date, 1931 Highs Lows 
Aorll 30 .ccss ee 2 104 

Oe iia ae 5 31 
i es 3 39 
ae 4 25 
.. - ee 5 34 
| 2 ee 2 35 

Kennecott Copper 4 — 


President Stephen Birch said at annual 
meeting that company had sold and de- 
livered more metal so far this year than 
in the corresponding period of 1930, but 
earnings were far below those for that 
period. Kennecott is now producing 
copper for 714 cents a pound before de- 
preciation charges, but the margin of 
profit in the first months of this year was 
probably one quarter of what it was in 
the same months a year ago. 


Liquid Carbonic 4 ~— 


A decrease of 30 per cent in shipments 
together with lower prices for many of 
the company’s products resulted in a net 
loss of $314,172, for the six months’ period 
ended March 31, as against a net profit of 
$291,027 for the corresponding period 
last year. Reduction in overhead ex- 
penses for the first half of the current 
fiscal year amounted to $400,000 and is 
expected to reach one million dollars for 
the entire twelve months, according to a 
recent statement of the management. 


Mack Truck 4 — 


Operations in the first quarter provided a 
net loss of $178,737 which compares with 
a profit of $490,709, or 64 cents a share, 
in the same period of 1930. The stock is 
currently selling at a price to yield 10 
per cent which indicates some speculation 
on the part of Wall Street as to whether 
dividends will be continued at present 
rate. 


National Bellas Hess 4 “D” 


Sales for the first four months of the cur- 
rent year were only 3.8 per cent below 
those for the same period in 1930. How- 
ever, number of mail orders received dur- 
ing the month of April was 17 per cent 
above the like month of the previous 
year, while sales for the month of March 
marked the first increase in 18 months. 








A WELL BALANCED 


INVESTMENT PORTFOLIO 
Group % 


1...... Sound Bonds ......25 
il.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 
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New York Air Brake 4 it 


Current operations of company are at 
approximately 25 per cent of capacity. 
It was said that business was confined 
almost entirely to necessary replace- 
ments by the railroads. Nineteen-thirty 
earnings were equal to $2.26 a share and 
from present indications it would appear 
that results for current year will show a 
sharp decline. 


Noranda Mines 4 ae 


Speculators are believed to have been 
responsible for the propaganda that 
Noranda possessed great possibilities as a 
gold producer. J. Y. Murdock, presi- 
dent, has reiterated his earlier statement 
that his company is primarily engaged in 
copper mining, and he denies that a 


cyanide mill to handle gold ores will be 
built. 


Ohio Oil 4 “Cc” 


Omission of the quarterly ’ecommon divi- 
dend of 25 cents that was due to be paid 
June 15 was not unexpected. Earnings 
of $1.21 per share reported in 1930 were 
less than half those of 1929, and con- 
ditions in the industry in the first quarter 
of this year were even more unfavorable. 
The dividend omission is the first action 
of its kind to take place by an important 
company in the Standard Oil group. 
Ohio Oil is primarily a producing com- 
pany, and has been hit by low prices and 
overproduction in the industry. 
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Reynolds Tobacco 4 “A* 


Greatly increased sales over those of a 
year ago have resulted from the intensive 
advertising campaign conducted by the 
company. Working hours at the com- 
pany’s plants were recently increased 
from eight to nine hours a day. 


Standard Brands 4 “¢” 


Reflecting benefits from low commodity 
prices and operating economies, earnings 
for the first quarter of the current year 
were equal to 30 cents per share as com- 
pared with 26 cents per share in the like 
period of 1930. 


Union Pacific 4 "4% 


The construction of the Hoover Dam 
should provide substantial additional 
revenues for the Union Pacific. A 22- 
mile branch connecting the main line 
with the dam site was completed and 
placed in operation on February 5, 1931. 
Large amounts of construction materials 
will move over this branch. The reduc- 
tion in the Illinois Central dividend rate 
will result in a decrease in earnings from 
this source of only 35 cents a share in 
1931. Union Pacific increased its hold- 
ings of New York Central common stock 
by 19,082 shares during 1930. 
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to acquaint the investor with com- 

panies whose records last year were 
better than the average but whose com- 
mon stocks do not enjoy an active mar- 
ket and are, therefore, apt to be over- 
looked. In all instances, it will be noted 
that the issues are selling below the gen- 
erally accepted market yardstick of ten 
times earnings and this alone is sufficient 
indication that they lack strong market 
sponsorship. These analyses are not to 
be construed as recommendations; their 
purpose is more to familiarize investors 
with the record and operations of the 
companies involved. 


"Te: following analyses are presented 


ApAaMS-MILLIS 
was organized in 
1928 to consolidate 
five hosiery manu- 
facturers operating 
plants in North Car- 
olina. The company 
is engaged in the 
production of cheap 
grade cotton and rayon hosiery which 
retail from 20 to 50 cents a pair. Approx- 
imately 75 per cent of the output is sold 
to large chain store companies. During 
1930 a cheap line of full fashioned hosiery 
was introduced which has proved a 
profitable source of revenue. 

The earnings record of the consoli- 
dated company is necessarily brief but the 
results achieved have been very satisfac- 
tory compared with the consolidated in- 
come of the predecessor companies. Sales 
last year showed an increase of about 
8 per cent but net income declined $3,000, 
which ean be attributed largely to a 
decline in “‘other income.”’ Net income 
of $906,036 in 1930 was equal, after pre- 
ferred dividends, to $4.83 a share on 
the common stock. In 1929 earnings 





amounted to $909,330, which, on a per 
share basis, is also equal to about $4.83. 






Our recently published 
booklet analyzing unusual 
features of certain 


Public Works 
Revenue Bonds 


will be found of interest to 
conservative investors and es- 
pecially so to those interested 
in Tax Exempt securities. 
This analysis, while related 
particularly to a specific issue, 
presents a comprehensive dis- 
cussion of newly developed 
data pertaining to bonds of this 
type. 


A copy of this booklet will be 
gladly furnished upon request. 


Harris, Forbes & Co 


Pine St., corner William 
NEW YORK 


Uptown Office 
60 East 42nd Street 




































For the period from April 8 (the date of 
the consolidation) to December 31, 1928, 
net income equaled $2.92 a share com- 
pared with consolidated earnings of the 
predecessor companies of $3.52 a share 
in 1927 and $2.56 a share in 1926. 


Capitalization consists of 17,500 shares 


of $7 preferred stock and 156,000 shares 
of no par common stock. During 1930, 
$270,000 par value of second preferred 
stock was retired and the balance of 
$192,000 was redeemed in February, last. 
Savings effected by the redemption of the 
second preferred stock amount to about 
21 cents a share on the common. 
financial position at the end of 1930 was 
satisfactory with current assets of $3,- 
037,895, 
bilities of $842,790. More than two- 
thirds of current assets consisted of cash 
and marketable securities. 


The 


about 3.5 times current lia- 


Sales in January and February showed 


a decline as compared with the same 
months of last year but March ship- 
ments showed a 9 per cent increase, 


bringing the first quarter’s shipments 0.7 
per cent above last year. By producing 


a low priced article, the company’s sales 


do not suffer in depressed periods as much 
as those of other companies whose prod- 
ucts are of the semi-luxury type and 
there is no reason, therefore, to expect a 
sharp decline in earnings this year. The 
common stock is listed on the New York 
Stock Exchange and is currently selling 
around 28, at which price it yields 7.1 
per cent on its $2 dividend. 


Ancuoor Cap is 
a holding company 
and, through sub- 
sidiaries, contrels a 
complete unit for the 
manufacture and 
distribution of her- 
metically sealed 
glass containers. Its 
products, including the widely advertised 
‘*Anchor Cap,” are used by many of the 
leading packers, chain stores and food 
products companies. Another product, 
the ‘‘Amerseal’’ cap, is largely used by 
the drug trade. Among its principal cus- 
tomers are such well known concerns as 
H. J. Heinz, Beech-Nut Packing, Swift & 
Company, Great Atlantic & Pacific Tea 
Company, Kroger Grocery & Baking and 
Crosse & Blackwell. A subsidiary is en- 
gaged in the manufacture of machines for 
applying the caps, which machines are 
leased to packers on a rental basis. 

Prior to 1929, earnings had shown a 
steady increase since 1925, having approx- 
imately trebled in the four year period 
ended December 31, 1928. For the first 
nine months of 1929, earnings showed an 
upward trend but results in the last 
quarter were affected by the general 
business recession and a decline in activ- 
ity in the food and packing industry 
during that period. Full year results 
were about 6 per cent below those of 1928 
and on a per share basis were equal to 
$4.02 compared with $4.91 in 1928 and 
$2.71 in 1927. Last year earnings showed 
a further small recession and were equal 
to $3.58 a share. Results for the first 
quarter of 1931 continued to show the 
effects of poor business conditions with 
earnings equal to 61 cents a share as 








Getting Acquainted With Their Records 


against 76 cents a share in the same period 
of last year. 

The December 31, 1930, balance sheet 
showed a good financial position with 
current assets approximately five times 
current liabilities. Capitalization at the 
end of the year consisted of 31,718 shares 
of $6.50 preferred stock and 227,458 
shares of no par common stock. Each 
share of preferred is convertible into two 
shares of common but this feature is of 
little value at current market prices, 
Dividends on the common stock are at the 
annual rate of $2.40. Theissue yields about 
9.6 per cent at current market prices of 
25 on the New York Stock Exchange, 


Evectric Hovse- 
HOLD UTILITIES js 
one of the few elec- 
tric household equip- 
ment companies 
that did not report 
a@ very drastic 
decline in net in- 
come last year, 
Earnings of $1,234,191 were approxi- 
mately 31 per cent below those of 1929, 
but were 25 per cent ahead of 1928. The 
favorable showing made by the company 
can be attributed largely to its excellent 
system of distribution, its products being 
sold through more than 6,000 dealers, 
large public utility companies and its own 
stores, of which about 40 are in operation. 

Electric Household Utilities, through 
its subsidiaries, is engaged in the manv- 
facture of electric washing machines, 
vacuum cleaners, electric ironing ma- 
chines, ete., under the trade name 
“Thor.” During 1929, the company 
added a juvenator and health lamp to its 
line. Previous to 1926 the earnings rec- 
ord was comparatively stable but in that 
year a very sharp decline in net income 
was witnessed due largely to severe com- | 
petitive conditions. A further decline 
was shown the following year when net 
was equal to only 27 cents a share con- 
pared with 35 cents a share in 1926. In 
1928 the company introduced new model 
washing machines and new ironing ma 
chines, and earnings showed a substantial 
gain, being equal to $2.45 a share. This 
good showing was continued in 1929 when 
results amounted to $4.46 a share. Last 
year net income equaled $3.00 a share. 

The company has no funded debt o 
preferred stock outstanding, the sole 
capitalization consisting of 411,418 shares 
of $10 par value. In March, 1930, Gen- 
eral Electric held approximately 28 pée 
cent of the outstanding shares and it 38 
understood that these holdings have since 
been increased to 33% per cent. The 
affiliation between the two companies I 
very close; in fact, the washing and irol- 
ing machines that are marketed undet 

the G. E. label are manufactured by Elee- 
tric Household Utilities. The company’ 
financial position at the end of 1930 was 
strong, with current assets of $5,912,616, 
approximately 4.8 times current liabilities. 

With the exception of 1927 and 192, 
dividends have been paid on the stock 
since 1920. The current rate is $2 and 
the issue yields about 10 per cent # 
current levels of 20 on the Chicago Stock 
Exchange. 

(Please turn to page 29) 
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A RE-ASSURIN« note is broadeast by the 
spokesman for the American Bankers’ 
Association when he points to the decline 
in the number of bank failures in recent 
months as indicating that the worst in 
this situation is now behind us. The 
disasters of last fall were an extremely 
sore spot in the acute unsettlement caused 
by the panic and had a great deal to do 
in striking a blow at confidence from 
which we have not yet recovered. 


To THE masses, a declining stock mar- 
ket is more or less an abstract proposition. 
Unless one owns securities, the dripping 
away in their values is not so keenly felt 
as it would be for a bank in their midst to 
gounder. In their daily contact with the 
life of their community a bank becomes 
an intimate part thereof. If one person 
does not have funds in it on deposit, 
some one close to him usually has and as 
such relations are closely interwoven 
financial losses are brought closely home 
to them. 


Vantovs sincere: efforts have been 
made by both the national government 
and the states to put banking on such a 
sound basis as to eliminate any financial 
upheaval cropping up, but the numerous 
bank failures of 1930 clearly demonstrate 
that we are no more nearer the solution 
than we have been before. It cannot be 
said with any candor or assurance that 
the Federal Reserve System has acted as 
bulwark in an emergency which its advo- 
cates so stoutly professed it would be 
when created. 


Wans it is conceded that some of the 
hank failures of last year were entirely 
due to reckless and speculative manage- 
ment, on the other hand the vast majority 
of these disasters were caused by condi- 
tions over which the well-meaning heads 
of the institutions had no control, and 
they became the victims of them. If 
these conditions could be eliminated many 
of the failures which occurred could be 
obviated in similar periods in the future. 
But to do that, vital changes would have 
to be made in our banking statutes. 


A BANK might have $50,000 capital and 
$25,000 surplus, a finar “ial set-up which 
im normal periods would be looked upon 
as sufficient for the constituency it aims 
to serve. It could have $2,000,000 in 
deposits of which the institution would 
invest three-quarters and retain the re- 
maining quarter to meet the requirements 
of depositors. Should a depreciation of 
5 per cent occur in these investments it 
would mean a loss of $75,000 on paper, 
Which, under the present banking laws in 
most states, represents the complete ex- 
tinction of capital and surplus. 


se has occurred in numerous cases 
of bank failure in the past year, and it has 
Rot arisen from speculation in stocks but 
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from invest- 
ments in bonds. 
During the past 
few years, in 
fact ever since 
the war ceased, 
bonds bearing a 
foreign label 
have been popular with our bankers be- 
cause they carried a larger yield than our 
domestic issues. Nor could the bankers 
be criticized for their attitude since they 
had no occasion to question the integrity 
of these credits. 


In POINT of decline in market values 
the casualities among these investments 
has been almost as severe as in stocks, 
and as these investments are appraised 
at their market values when the institu- 
tions are under periodic examination by 
state and federal authorities, they some- 
times are placed in a critical condition in 
their efforts to make good the impairment 
of values. Under the law, bank examiners 
have no leeway. These situations get 
noised around, creating what to the 
banker is his greatest menace—a bank run. 


Ir WOULD seem that in a panic or in an 
emergency our banking laws could be 
made sufficiently elastic to overcome 
forced closing because of a temporary im- 
pairment in market price of their invest- 
ments when they appear to be of what is 
considered a banking grade. If they did 
not originally fall in this category then 
they should never have been permitted to 
become part of a bank’s assets. 


Wane financial upheavals are dis- 
tressing, yet they are not bereft of ad- 
vantage, for they reveal weaknesses to 
which we can apply our best intelligence 
to provide proper correction so that 
they are not again experienced in the 
future. The present situation has shown 
us how the severity of a decline in values 
can produce subnormal levels, which 
under the present static banking laws can 
produce temporary insolvency. 


Waar is most needed under such 
stress is not more rigid banking laws but a 
friendly cooperation, a certain degree of 
sensible understanding of the real condi- 
tions, and a realization that it is not only 
the state’s duty but also that of the Fed- 
eral Government to maintain the sol- 
vency of a bank whose misfortunes have 
been thrust upon it and are not of its own 
making. 


Hla» this spirit and broader vision pre- 
vailed, a great many banks could have 
been saved from closing their doors and 
their communities spared from losses and 
dislocation of banking facilities. How- 
ever, before that can be done our banking 
laws would have to undergo careful re- 
vision, otherwise it could not be possible 
to exercise this latitude. 
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ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as wellas in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 
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Chicago Board of Trade 
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New York & New Orleans Cotton Exch. 
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Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 


Helpful booklet Ko on 
Trading Methods sent free on request. 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
































THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 
Members New York Stock Exchange 


42 Broadway New York 
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‘Market Letter 


sent on request 





Odd lots will receive the same careful 
attention as 100 share lots. 


M.C. Bouvier & Co. 


M. C. Bouvier 


Member of N. Y. Stock Exchange 
since 1869 


R. A. Coykendall J. G. Bishop 
New York Curb (Asso.) 


20 Broad Street New York | 























The British Budget and Stocks 














The Hotel Savoy-Univers at Basle, Switzerland, which for the past year 
served as temporary quarters for the Bank of International Settlements and 
has now been definitely selected as the permanent home of this institution. 








decided whether Mr. Philip Snow- 

den’s third Budget is a courageous 
attempt to temper the economic blizzard 
to the shorn lamb, or a stupendous hoax. 
For weeks it has been clear that the 
Chancellor would have to find an addi- 
tional $200,000,000 to $250,000,000 of 
revenue in the financial year which 
closes next March, and never has the 
output of political and financial prophets, 
in the way of helpful and ingenious sug- 
gestions for new imposts, been so prolific. 
There was, in point of fact, a real fear 
that Mr. Snowden would raise income 
tax or super-tax, and cause a distressing 
flight of capital from the country for 
sanctuary in places like Switzerland, 
Luxembourg or Sweden, where a con- 
siderable amount of British money has, in 
fact, goneinrecent months. Alternatively, 
it was feared that a heavier excise burden 
would be placed on articles of consump- 
tion like beer, tobacco and tea, or even 
that a ‘“‘revenue tariff’’ of anything from 
15 to 30 per cent might be imposed on all 
imports into the country. 


"Tax London financial district is un- 


Budget Fears Rampant 


Undoubtedly, Budget fears have held 
up trade in the last few weeks in every 
market, including the Stock Exchange. 
At no time since the war has the whole 
nation approached a Budget with such 
apprehension. The actual event comes 
as a pure anti-climax. An extra 2 cents 
a gallon is put on petrol, Mr. Snowden 
accepting the hint the oil companies 
proffered him when they reduced retail 
prices by the same amount only last 
month. For the rest, there is no new 
taxation. The Chancellor closes his gap 
by taking $100,000,000 of the $160,000,- 
000 of the dollar Exchange Account in 
the United States (whose raison d’étre has 
largely disappeared with the creation of 
the Bank for International Settlements), 
and taking from income taxpayers three- 
fourths of their 1932 assessments next 
January and one-fourth in the following 
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July, instead of one-half on each occasion, 
this bringing an extra $50,000,000 into 
the 1931-32 financial year. 

The whole thing is a gamble, on the 
principle that it is bad to hit trade with 
new taxation when it is down. If the 
gamble is to succeed, trade must revive 
and unemployment—the biggest drain on 
the public purse at the moment—be sub- 
stantially alleviated within the next few 
months. Meanwhile, from the Stock Ex- 
change’s point of view, the Budget is a 
good one, because it leaves the way clear 
for a broadening of business. From the 
viewpoint of the London financial district, 
a Budget which imposes searcely any new 
taxation yet provides, outwardly at least, 
for a normal amount of debt redemption, 
will be no obstacle to the big War Loan 
conversion scheme which the Treasury 
will almost certainly stage this summer. 
From the political viewpoint, the Budget 
placates the Liberal Party and may en- 
sure at least another year’s office for the 
present Labor administration. 


Stock Exchange Outlook 


The Stock Exchange now looks for an 
active market for British Government 
bonds, and a temporary recovery in in- 
dustrials. The latter, last week, reached 
a record low level for the present slump, 
but the decline has been nothin» like so 
severe as in New York. Over the last 
five weeks, the ‘“‘Finaneial News”’ index 
of 30 industrials has fallen by 514 per 
cent, against a decline in the Dow Jones 
indices for 20 railroads and 30 indus- 
trials of 1314 per cent, and 16 per cent, 
respectively. Whether the broadening 
of business will last for more than two or 
three weeks depends on general trade 
prospects, and the outlook here is none 
too good. 

As regards industry, the unemploy- 
ment figures have shown a slight: seasonal 
decrease, but reports from the producing 
areas make mixed reading.  Pig-iron 
production showed a slight increase in 


March, but daily average steel output 


was down. Automobile output is slowly 
rising, general engineering firms report 
further depletion of their order books. 
The cotton textile industry is as de. 
pressed as ever, though wool is slightly 
better and there is greater confidence in 
the stability of rayon yarn prices. 

Evidence of a really permanent turn in 
the trade cycle, however, is conspicu- 
ously lacking, and the bad reports of 
certain large companies — particularly 
United Molasses and Dunlop Rubber— 
have given a widespread impression that 
industrial earnings for 1931 are likely to 
make a much worse showing, through the 
whole gamut of British industry, than 
those of 1930. A really convincing up 
swing in trade would start a rising market 
on the Stock Exchange irrespective of 
bad current balance-sheets, but in its 
absence share values are likely to con- 
tinue knocking along the bottom during 
the spring and summer. 


Status of Monetary Situation 


Outwardly, the monetary situation is 
good, but inwardly it is being much 
criticized. The Bank of England has 
been securing considerable amounts of 
gold, short money has been as low as 14 
per cent, and both the New York and 
Paris Exchanges have steadily moved in 
London’s favor. Unfortunately, the 
London situation has many elements of 
instability. In recent weeks there has 
been an extraordinarily widespread offer- 
ing of foreign credits. Certain financial 
houses have been circularized by Ameri 
can concerns who have been offered lines 
of $25,000,000 to $50,000,000 for thre 
months at least, and through the rates 
demanded have sometimes been above 
current London levels, a good deal of 
money has, in fact, found its way here. 
The relative strength of British Goverl 
ment bonds before the Budget, for i 
stance, was attributed partly to this 
cause. The reasons are, first, the highét 
Bank rate prevailing in London than 2 
New York, Paris, and many other foreig® 
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centers, and secondly, the ‘‘control” 
which the authorities still maintain over 
open market rates, reflected in the mainte- 
nance of discounts on three months’ bills 
at 2 9/16 per cent. 

This, of course, is the season when the 
Bank of England normally expects to 
strengthen the national gold reserve 
against the autumnal strain. It may be, 
therefore, that the end—larger gold hold- 
ings—justifies the means—artificial con- 
trol of the market. But the facts of 
the matter must be faced. The ultimate 
factor in international monetary affairs is 
the balance of international payments, 
and British export trade is significantly 
depressed—so much so that the volume 
of the national exports in the first quarter 
of this year was only half that of. 1913. 
In essence, therefore, London at the 
moment is maintaining an appearance of 
monetary stability by raising short-term 
loans abroad. The Bank of England, like 
the Chancellor of the Exchequer, is 
gambling on the future—gambling on the 
possibility that when foreign short loans 
fall due, Britain’s international trade 
situation will have markedly improved. 
Only time can test the legitimacy of this 
assumption, but in the meantime, the 
risk is real. 





v 


Maintain Present Standards, 
Mellon Advises 


DVOCATING the importance of 
maintaining present standards of 
living, Secretary of the Treasury Andrew 
W. Mellon places his finger directly upon 
one of the principal ribs essential to main- 
taining the structure on which prosperity 
rests. One need 
not rack his mind 
to determine the 
soundness of his 
view. We all are 
aware, even the 
tyro in economies, 
that the volume of 
business closely 
follows the pur- 
chasing power of 
a population. Re- 
duce it, and out- 
put and profits de- 
crease proportion- 
ately. On the other 
hand, economies 
forced upon a community by a sharp 
and prolonged depression are unavoid- 
able. In fact, they become compulsory 
in many instances, but this shaving and 
cutting of corners can be overdone and 
by so doing accentuate our business ills 
instead of applying curative properties 
to them. Far better would it be to in- 
stall increased efficiency, eliminate waste 
to effect economies which would restore 
our trade equilibrium. This, practically, 
is the advice of our able Secretary of the 
Treasury. It is a call to the resourceful- 
ness of our industrial leadership which 
in the past has not failed in time to put 
our house in a flourishing condition. 

It is refreshing at this time, when so 
many suggestions for the relief of the 
depression are offered to “let George 
do it,” that Mr. Mellon preemptorily 
brushes them aside and frankly avows 
that we can not get out of the woods by 
leaning on other shoulders. We must de- 
pend upon our own initiative and ability. 
We have too much government paternal 
Interference already and to it can be 
ascribed the augmentation of our distress. 
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the most interesting 
Life Insurance policy 
ever offered ¢ ° ’ 


THE EQUITABLE’S NEW 





Designed to meet an Increased 
Need for Life Insurance at a time 
of Temporarily Restricted Buying 
Power. 

A Low Initial Premium Policy 
With Convenient Adjustment Op- 
tions After 5 or 10 Years to Fit Your 
Economic Progress. 

Developed After Months of Scien- 
tific Study to meet Current Business 
Conditions. 

All Standard Features Included. 


ASK ANY EQUITABLE REPRESENTATIVE FOR 
DETAILS AND RATES e OR SEND COUPON FOR 


THE 


EQUITABLE 


LIFE ASSURANCE SOCIETY 
OF THE 


UNITED STATES 


THOMAS I. PARKINSON, PRESIDENT 


To Tue Eouirasie Society, 393 Seventh Avenue, New York, N. Y. 


Please send me your booklet, ‘‘The New Economic Adjustment 
Policy,’’ with rates and options for Age................ 


Name 








Address... - 
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What Investments 
have you with this 


enviable record? 
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Three years ago this fact was 
advertised: Credit Service, Inc. 
6% Profit Sharing Bonds return- 
ed original holders since 1923 


cw 


90% 


In 1999 at prosperity’s height, 
it was advertised: Credit Ser- 
vice 6% Profit Sharing Bonds 
have returned 


60% 


cw 


In February 1931, after the 
most severe business depression 
of a decade, we advertised: 
Credit Service 6% Profit Shar- 
ing Bonds have returned 


Cw 


80% 


There is no return of principal computed in these yields. 
It is made up simply of the 6% annual interest rate plus 
one third of the net earnings of the corporation. 


To know of these unique bonds of a corporation serv- 
ing an important public need and yielding far more than 
usual income, use the coupon below. 


CREDIT SERVICE 
ASSOCIATES, INC. 
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HREE terse words senten- 

tious in their significance, 
faith, courage, and vision, 
would be conclusive in de- 
scribing the key to George F. , 
Baker’s career upon which 
was reared one of America’s 
largest fortunes. That tribute 
to firm character is now a 
historical record telling of a 
fruition of a successful life, 
but to find the seed from 
which it grew it is necessary 
to review the soil in which it 
was planted and the process 
of development through which 
it passed. When this is known 
it remains no marvel that it grew into 
such titanie strength and flourished for so 
long. It was propagated in the loam of 
rich simplicity and was watered by clear 
and direct thinking. George F. Baker’s 
span of life reached 91 years before it 
came to a close. Within its scope, it 
could be said, was incorporated the period 
of the nation’s greatest expansion. He 
was born 20 years before the outbreak of 
the Civil War, and when it came he was 
already preparing himself as a banker 
along those conservative lines from which 
he never deviated, remained adamant 
to the fundamental principle that finan- 
cial solidarity can come only from gradual 
growth. During his lifetime Baker faced 
at least seven serious financial panics, 
more than any other man in finance ex- 
cept nonagenarian John D. Rockefeller. 

His long experience confirmed his belief 
that these upheavals are the natural 
checks in the expansion of a vigorously 
forward-striding country, and that when 
these correctives had completed their 
work progress would be stimulated on 
sounder bases. For this reason never 








HE way many legislatures are promul- 

gating laws to inerease the state 
taxes on gasoline paid by motorists, has 
shed considerable light recently on the 
evils attendant thereto. When Oregon 
adopted a one-cent tax per gallon of gaso- 
line in 1919, probably no one foresaw the 
injurious qualities of the law which by 
1929—when adspted by New York— 
had spread to every state in the country 
as well as to the District of Columbia. 
A survey conducted by the American 
Petroleum Institute in 50 representative 
cities of the United States shows that 
while the price of motor fuel (ex-tax) has 
decreased more than 48 per cent in the 
last decade, the average gasoline tax 
rate is now adding 13 to 52 per cent to the 
motorist’s gasoline bill. During 1930 
only seven states had a two-cent tax 
law, while twelve were in the five-and 
six-cent column. On January 1, 1931, 
the average tax paid throughout the 
country was 3.76 cents a gallon, but ten 
state legislatures have since passed bills 
fixing a higher rate, so that the average 
is now 3.98 cents. 

The tax statute has led to wholesale 
flouting of the law. Perpetrators consider 
themselves clever citizens rather than 
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statute breakers. One of the chief objec- 





George F. Baker 
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The Gasoline Tax “ Racket” 





Baker Personified Faith 


would he allow himself to 
join the frenzied mob and 
under the spell of inverse 
thinking influenced by the 
temporary stress of mind, 
sacrifice sound securities, 

Instead of jettisoning, as 
so many do their financial 
belongings through ap- 
prehension, Baker used those 
opportunities created by 
panics to add to his. He 
was an accumulator of ip. 
trinsic values because his 
keen judgment realized that 
worth is not made in a day 
but in the fullness of de 
velopment as long as growth and ex. 
pansion remain the motivating influence 
in our national life. 

Prompted throughout his career by his 
faith in the future of America, his courage 
in its ability to surmount the periodic im- 
pediments to its growth and his vision of 
what the ever increasing national wealth 
would eventually lead to, resulted in the 
continuous enlargement of his personal 
fortune and those of the enterprises to 
which he contributed his rich experience 
and sound judgment. 

Life and its achievements must be 
judged by the complete record, not by 
any transitory or mercurial accomplish- 
ments, and when appraised by this stand- 
ard it can be emphatically and truthfully 
asserted that if Baker’s life teaches any- 
thing to those who must follow in earry- 
ing on the financial destiny of America, 
it teaches them the consistency of his 
sound principles: stick to sound values; 
do not dispose of good securities while 
they embody the element of growth. 
Keep accumulating, for by this process 
wealth compounds itself. 





tions to the tax measures as now in effect 
is that they lead to the practice of gaso- 
line bootlegging, working hardships on 
competing companies who can not sell as 
cheaply. Bootleggers have found it 
profitable to haul the gasoline in tank 
trucks from one state to another to avoid 
payment of the tax. Unscrupulous re 
finers sell to automobile tank car dealers 
without paying the tax, and this, as well 
as other illegitimate practices, has becomé 
such a common occurrence that it has had 
a demoralizing effect upon the gasoline 
market, reflecting in the earnings of the 
companies. Those engaged in the gaso- 
line business on an honest basis are not il 
a position to meet the prices of a rival who 
is not paying the tax. A six-cent levy 8 
almost twice as much as most of the re 
finers in the Mid-Continent field receivé 
for gasoline. 

It appears that if the various states do 
not put more “‘teeth’’ into their laws—as 
Oklahoma is doing—the oil companies Wi 
be feeling the effects of various abuses for 
a long time. Some of the most flagrant 
violations come from those states in which 
legislators have attempted to boost agri 
culture by giving the farmer a chance t 
purchase his gasoline supplies tax freé. 
The hearing a few weeks ago in Oklahoma, 
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on the bill for increasing the tax from 
four to five cents a gallon, brought out the 
startling information that if the whole 
tax could have been collected revenues 
would have been sufficient to avoid the 
need for raising the rate. The new 
Oklahoma law is probably the most strict 
yet adopted by any state. It is thought 
that the task of enforcing the law will be 
made much simpler by reason of the fact 
that the Oklahoma Tax Commission will 
receive 2 per cent of the money collected, 
or about $320,000 a year, for enforcement 
expenses. The new law, although it will 
mean an increased bookkeeping burden to 
the oil companies, railroads, and the Tax 
Commission, is likely to cut bootlegging 
to a negligible amount. A police force 
may be necessary to curb violations. 

Oceasionally gasoline station dealers 
maintain their business until the time to 
file payment of the money collected, and 
then take ‘‘French”’ leave. Sometimes a 
cheaper grade motor fuel is substituted in 
gasoline tanks by dealers who seek to 
maintain their prices consistent with 
those who are selling bootleg gasoline. 
Bootlegging of motor fuel in the Chicago 
district alone is believed to have caused 
a loss to Illinois of more than $2,000,000. 
The governor of Pennsylvania estimated 
that $400,000 in revenue was lost in a 
year through residents of that state going 
across the border to purchase gas where 
the tax was less. Gasoline taxes, col- 
lected ostensibly for the making of good 
roads, are often diverted to other uses, 
such as schools, sea walls, inland water- 
ways, commerce and navigation. 

Tax refunds on fuel used in farm 
machinery, airplanes, industrial plants, 
and for other things than use on the 


highways, are becoming higher each year. 
In 1929 refund claims in the country 
amounted to nearly $2,000,000, or about 
one-fourth of the net taxes, and this sum 
was expected to be inereased by $700,000 
in 1930. State investigations in Kansas 
indicated that at least 10 per cent of the 
refund claims were fraudulent. The 
farmers who bought gas for their farm 
machinery often used it in their motor 
cars or sold it tax free to others. Some 
state officials believe that 1930 revenues, 
were decreased as much as ou per cent by 
this refund operation. 

In addition to the state taxes that the 
public pays on gasoline, one is sometimes 
required to pay a city or county tax for 
the building of roads and streets. Many 
motorists are opposed. to paying a state 
tax where it is out of proportion to the 
cost of the gasoline, and efforts to in- 
crease the tax have been defeated in a 
few states. The solution to the gasoline 
tax problems appears to be more uniform 
laws throughout the country, and stricter 
enforcement of them. 


v 
Fenner @ Beane Establishes 
Investment Department 


HE New York Stock Exchange firm 

of Fenner & Beane, of New York and 
New Orleans, supplemented its broker- 
age and commodities services on May 1 
by establishing an Investment. Depart- 
ment to deal in securities as underwriters, 
distributors and syndicate participants 
under the direction of Leslie L. Vivian, 
Manager, and John L. Lincoln, Assist- 
ant Manager. The new department will 
be located in the firm’s New York office. 
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Two High Yield Public Utility Bonds 


International 
Telephone 
& Telegraph 


International Telephone & 
Telegraph debenture 5s, 
1955, currently quoted 
around 82 to yield-61%4 per 
cent to maturity appear decidedly attrac- 
tive for those who do not need to limit 
their commitments to first mortgage liens 
or other highly conservative bonds. In- 
ternational Tel. & Tel. debentures are 
subject to a fairly substantial amount of 
subsidiary obligations, and are not se- 
cured by mortgage, but appear to be in 
a fundamentally stronger investment 
position than the present market price 
would indicate. While the company’s 
earnings have been affected by the world- 
wide business depression, they are still 
providing a satisfactory margin of pro- 
tection for bond interest requirements. 
For 1930, earnings were 2.27 times fixed 
charges, as against 3.12 times for 1929. 
The 1931 record should show good 
interest coverage, in spite of the con- 
tinued depression in most of the coun- 
tries in which International Tel. & Tel. 
operates. 

The company’s foreign telephone busi- 
hess showed a small gain last year, be- 
cause of the increase in the number. of 
telephones installed, and sales of equip- 
ment manufacturing subsidiaries were 
greater than in 1929. However, cable 
business decreased, and domestic tele- 
graph traffic fell off very sharply, as a 
result of slack business. Efforts which 
have been made to increase the business 
of the Postal Telegraph & Cable Com- 
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pany, a subsidiary, in the United States, 
are reported to have produced some en- 
couraging results, and when there is a 
general improvement in business con- 
ditions, this subsidiary should report a 
very sharp increase in earnings. 


Standard Standard Power & Light 
Power debenture 6s, 1957, also ap- 
& Light pear attractive on the basis 


of high income return and 
a reasonable degree of safety. These 
bonds are currently quoted around 98 to 
yield 6.15 per cent to maturity. Standard 
Power & Light was formerly a subsidiary 
of the Standard Gas & Electric Company, 
but, following a recapitalization which 
was effected last year, Standard Power & 
Light emerged as the parent holding 
company for the Standard Gas & Electric 
group. The recapitalization was effected 
to provide for participation of the United 
States Electric Power Corporation, con- 
trolled by United Founders, in the con- 
trol of the Standard Gas group, formerly 
held exclusively by H. M. Byllesby & Co., 
Ine. After deduction of bond interest 
requirements and subsidiary preferred 
dividends, net income for 1930 amounted 
to $8,296,434, as against $8,581,942 in 
1929. Fixed charges were earned 14% 
times in 1929, and by almost the same 
margin in 1930. The very small decline 
in gross and net in 1930 is attributable to 
the general business depression, and the 
showing may be regarded as favorable 
in view of general conditions. 





ADVERTISING NEEDED TO 
RESTORE THE HEALTH 
OF BUSINESS 


Dear Readers: 


4 Amos 'n’ Andy are very good ex- 
amples of how the wheel turns in the 
right direction under the guidance of 
Amos, and how wobbly and dangerous 
it is when Andy takes hold. They are 
truly representative of common sense 
and consistency on the Amos side, and 
absurdity and worry on the Andy side. 


A We need in business today more men 
of the Amos type—men who have 
faith that everything is going to come 
out all right and who back their faith 
with common sense and hard work. 


A During the past week President 
Hoover and Secretary of the Treasury 
Mellon delivered themselves of some 
of the Amos philosophy. They pointed 
out some of the causes that led us to 
pile up irritating troubles, and at the 
same time they gave us practical sug- 
gestions how to overcome some of 
them. 


A Our chief trouble here in America 
is that too many of us are cocksure 
that nothing can ever check us seri- 
ously. Consequently we found our- 
selves unprepared to meet the situation 
when the bottom dropped out of our 
long continued era of prosperity. 


A Some of our business leaders have 
made a serious mistake in either cur- 
tailing their advertising or discon- 
tinuing it altogether. They have 
forgotten, apparently, that advertising 
was their chief aid in attaining the big 
success they won during the past few 
years. Curtailing or discontinuing 
advertising is like looking a gift horse 
in the mouth. 


A Advertising is such a prime essen- 
tial in keeping the public pepped up 
that we can not stadeasian why any 
business institution can side step it. 


A Business enterprises that valye their 
reputation and want to sustain it have 
not faltered in their faith in adver- 
tising. They have kept it up right 
along and have held their own. 


A People are quick to sense, when 
business leaders they have looked up 
to, check out on their advertising pro- 
gram, and it weakens their confidence. 
Advertising is the foundation upon 
which prosperity is built and when 
prosperity is taken ill, it is the one 
big aid relied upon to restore it to 
health. : 


S incerely yours, 


7 AZADA 


BUSINESS MANAGER 
THE FINANCIAL WORLD 
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END 
OF BEAR 
MARKET? 


For eighteen months we have been in a drastic 
bear market. Stocks have fallen to one-third, 
one-fifth, one-tenth of their 1929 peak prices. 


Do recent new low levels mean the renewal 
of the bear movement? Or, do they seem more 
certain to represent the usual secondary reces- 
sion, seen at the bottom of depression? 


Are there sound reasons for NOW believing 
that we are at last in the final stages of a bear 
movement—with a bull market definitely ahead? 

A thorough analysis of the present stock 
market situation, with definite recommendations, 
is presented in the Institute’s latest Bulletin. 
This unusually important Bulletin will be sent 
FREE, upon request. 


Ask for Bulletin FWMY-9 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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NATIONAL SURETY 
COMPANY 


| Analysis on Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
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STREET 
CHATTER 


By a Customers’ Man 


What of May 
and June? 


Tus last day of April was the only day 
in Wall Street that helped to chase away 
some of the thick gloom that had gathered 
over the stock market during the previous 
days of the month. A reckless bear 
crowd had oversold the leading stocks and 
the best rally of any day by far during 
April took place on the 30th. The better 
feeling engendered was but fleeting, how- 
ever, as on the very first day of May all 
the sharp gain made the day before was 
lost in another drive and many “new 
lows”’ were established all through the 
list. The December, 1930, lows were 
broken through and U. S. Steel, long con- 
sidered the leading industrial, sold at the 
lowest price in four years. Bearish senti- 
ment was more pronounced among pro- 
fessional traders on the New York Stock 
Exchange; they have been unrelenting in 
their short-selling tactics. The few re- 
maining bulls, confused and _ hesitant, 
looked on, aghast at the wreckage. The 
bear party, flushed with success, were 
loudly vocal in their threatenings and 
boasting of “‘the worst is yet to come.” 
Chart readers revised their diagrams but 
were unable to make any pronounced 
predictions respecting what May and 
June would reveal, 


Stocks Paid for 
in Full 


J UST as in every one of the numerous 
downward swings in stocks in the last 
twelve months, the outside public which 
bought stocks at higher prices refused to 
be stampeded into selling, despite the 
sharp liquidation in margin accounts. 
That there was heavy selling in stocks of 
margin traders was clearly shown by the 
decrease in brokers’ loans in one week of 
more than $100,000,000. Much of this 
is to be accounted for by the failure of two 
large Stock Exchange houses whose out- 
standing commitments had to be closed 
out. In my own office, which I feel is 
fairly representative of a cross section of 
the public attitude, cash flowed in in 
increasing quantities to pay debit bal- 
ances and the transfer of stocks to indi- 
viduals who had paid up all they owed, 
were larger than in many weeks. What 
selling there was, in addition to that 
noted above, came from big operators 
who had misjudged the market trend, and 
from remnants of pools. 


Bear 

Predictions 

To HEAR the bear talk one would think 
the U. S. A. was ready for a receivership. 
Talk is cheap and the Calamity Janes are 
therefore indulging freely in it. The bears 





OF DISTINCTION’’ 


“AN ADDRESS 
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sneer at the payment of the regular divi- 








dend declared by the Steel Corporation 
and assert that that stock should be con. 
sidered in the 5 per cent instead of the 
7 per cent class. And of course Steel jg 
going below 100. Atchison and Union 
Pacific? Why, their 10 per cent diyj- 
dends will be cut in half and then some, 
The Westinghouse directors were only 
kidding shareholders when they reduced 
the dividend to a $4 basis. It must soon 
be a $2 per annum stock or perhaps pay 
nothing before the end of the year. Every 
oil corporation on the list is down to the 
**red’’ on the books and scores of oil divi- 
dends must go by the board. But why 
goon? Many of these prophets are the 
very individuals who, just before the 1929 
panic, were crazed with the notion that 
all the big stocks they were interested in 
would soon sell fifty or one hundred 
points higher. They were hopelessly 
wrong then, and all sensible people who 
haven’t lost their heads and sense of 
values hope they are wrong now. 
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Prepared for the Blow 
of Adverse Winds 


Tuzns has not been a time in the history 
of corporate operations since the World 
War closed when business and corporation 
executives were watching the dollars, and 
even the pennies, as at the present time, 
I know of one concern, a huge oil corpora 
tion with millions of shares outstanding, 
which has laid out a campaign to save 
$100,000,000 this year in expenditures 
and yet obtain the same results in labor 
output and expenditure as in 1930. The 
heads of the concern have set the best 
efficiency experts at work to accomplish 
the above goal and their work is already 
producing astonishing results. Savings 
and prunings never before thought of 
when the prosperity era was on are going 
into effect. Every department head has 
been called in and told what must be 
done and no excuses considered. This 
one instance is, of course, not an isolated 
ease. The same rigid adherence to 4 
policy of economy is being maintained by 
the executives and personnel of every 
important concern in the country. This 
has been forced by falling prices and sharp 
competition for lessened orders. Thé 
stern lesson has been learned and the new 
era of less costly standards of operatiois 
and waste prevention will be a permanett 
feature of all corporate and private entet 
prise from now on. Moreover, those who 
receive a day’s wage are giving more 2 
output per man or woman than eva 
before. They must do so to hold thet 
jobs. The sluggard and slothful are beilé 
weeded out and the lazy and careles 
workmen are getting their walking pape 
Every worker or salaried employe is 
his or her toes to give the best possible 
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rendition of service. All this will tell 
tremendously when the returning tide of 
prosperity begins to show itself. 


Critical Period Wholly 


Unlikely | 


Tus uncertainties in human conduct, the 
complexities of modern industrial life and 
finance and the delicacy of the whole 
social fabric, all serve as a warning to the 
reviewer against asserting as facts what 
is solely an assumption, based on judg- 
ment and experience, of what has taken 
place in the past. But I think it can be 
declared with a strong degree of positive- 
ness that for security holders to give way 
to despair in times of stress is about as 
near to folly as can be conceived. When 
such periods loom it is time for courage, 
patience and hope. It can be said that 
the worst is probably known with respect 
to poor earnings and the prospects of 
such. Unquestionably, lower dividends 
are likely to be announced by some im- 
portant corporations. But these have 
been anticipated. They will not, in other 
words, come as a shock. Bear threaten- 
ings and predictions may be taken with 
the proverbial grain of salt as coming 
from a source where the wish is father to 
the thought. I may be wrong, but I am 
advising holders of good stocks to keep 
them and buy more at current prices, pay 
for them and keep them also. To the 
thinly margined speculator, advice is of 
no use as he had no business to get that 
way and must find his own solution for 
his troubles. He who has no reserve to 
fall back upon finds little sympathy in 
Wall Street and deserves none. 
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Fixed Trust Phenomena 


F INTEREST to more than one 

kind of financial craftsman is the 
apparent success of the present cam- 
paigns of the recently formed fixed trusts. 
Sponsors have allowed it to be published 
that they—and only a few of them—have 
sold $600,000,000 of their shares 
throughout the country in fifteen months. 
All of which interests investment bankers. 
The bond selling profession of the line, 
and few people realize how many trained 
security salesmen there are, busy or idle, 
has been struck by the special and rather 
new note of the advertising. So, prob- 
ably, has the Business Conduct Com- 
mittee of the New York Stock Exchange 
been interested, for most of the fixed 
trusts are sponsored more or less directly 
by member firms and, as everybody 
knows, the Committee in all its severity 
has one of its disapproving eyes steadily 
upon the advertising claims which may 
be laid to the eloquence of members or 
of their advertising agents. Significantly, 
mvestment trust men have said that 
most of the selling has been far away from 
Manhattan and in pretty small units. 
Perhaps it means that the country be- 
lieves more firmly in immediate enhance- 
ment than do the harder financial citi- 
zenry of this recovering storm-center. 
Or perhaps it means that the new and 
more imaginative advertising strikes a 
harder brain blow out where there is 
light to read than in our still darkened 
canyons. Or perhaps it just means, like 
80 many phenomena of finance, whatever 
you may want to make it mean. 
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WHAT 1930 REVEALED ABOUT 


AMERICA’S LARGEST BUSINESS... 


THE FOOD INDUSTRY 





ANNUAL REPORT 
ore 
GeEnerat Foops 
CORPORATION 


1930 














Poor -€€€KE 


THE past year emphasized the stability of food manu- 
facturing concerns. Taken by and large, the leading 
food companies maintained almost normal business. 

General Foods, with 20 nationally advertised prod- 
ucts, represents, in a measure, a cross-section of the 
package food business. : 

Many interesting facts about this company are 
brought to light in the General Foods year book, 
which is now being offered to the public. This book 
shows how a wide variety of products has helped 
stabilize sales. How research activities are producing 
new and improved products. How economies are 
being effected in manufacture and distribution. 

This is the kind of information the thoughtful 
investor likes to have. You may secure a copy of the 


General Foods year book free upon request. 


GENERAL FOODS 


DEPARTMENT 4-N, 250 PARK AVENUE NEW YORK CITY 


Maxwell House Coffee, Log Cabin Syrup, Jell-O, Certo, Post’s Bran Flakes, 

Minute Tapioca, Postum, Hellmann’s Mayonnaise Products, Walter 

Baker’s Chocolate and Cocoa, Franklin Baker’s Coconut, Calumet Baking 

Powder, Grape-Nuts, Sanka Coffee, Swans Down Cake Flour, Post Toasties, 
La France, Satina, Diamond Crystal Salt, Whole Bran. 
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A definite plan 
for 
recouping losses 


A Based on the premise that the 
market average always shows a com- 
plete recovery from its low during the 
course of a major cycle the conclusion 
is inevitable that no one need suffer 
a permanent loss who knows how to 
get the percentage for success on his 
side. 


A How you can do this in time for the 
next major upswing is interestingly and 
clearly told in our bulletin FA, which 
describes a remarkable selection of 40 
common stocks most likely to yield 
profits in eacess of the market average. 
It will be sent to you for the asking 
without obligation. 


Ce eo 


E. F. Gillespie & Co., Inc. 
111 Broadway, New York 





Send Bulletin FA without obligation. 
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THE CIRCULATION OF 
THE WALL STREET JOURNAL 


* BILLIONS 


IN PURCHASING POWER 














CHEMICALS 
COPPER 
ELECTRICAL EQUIPMENT 
MACHINERY 


Just what are the conditions in 
these industries right now and the 
nearer-term prospects for the stocks 
of companies connected with them? 
If you happen to hold stocks in any 
of these groups you will be in- 
terested in our latest bulletins No. 
409 and No. 410, which can be had 
without cost. 
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LTHOUGH ranking as one of the 
two leading producers of electric 
energy in the United States, with output 
last year constituting upward of 614 per 
eent of total generated in this country, 
the business of Commonwealth & South- 
ern Corporation has perhaps suffered to 
a greater extent from depression influ- 
ences than that of any other power and 
light enterprise of comparable size. In 
March a year ago, earnings exhibits began 
to compare unfavorably with results’ 
obtained in the like months of the pre- 
vious year and with the exception of 
December, 1930, this trend has been con- 
tinued up to the present. Monthly net 
earnings, after taxes, for the first quarters 
of 1931, 1930 and 1929 compare as 
follows: 








omitted. 
1931 1930 1929 
January.... $6,151 $6,583 $6,536 
February... 6,003 6,523 6,413 
March..... 5,673 5,955 6,087 
TO. 60:00 $17,827 $19,061 $19,036 


Allowing for seasonal variations, it is 
thus seen that each succeeding month 
establishes a lower earnings base although 
on a slightly decreasing scale. Gross 
revenues of the company have been im- 
paired by the decline in consumption of 
power by industry. Due to the geo- 
graphic diversity of properties, scope of 
operations and comparatively recent 
formation, it has been difficult to institute 
operating economies on the same scale 
employed by the more firmly entrenched 
factors, with the result that net earnings 
have tapered off proportionately. How- 
ever, the company’s management is pur- 
suing a sound and far-sighted operating 
policy. During 1930 more than $60,- 
000,000 was spent on betterments, most 
of which went into increasing generating 
capacity. It is understood that most of 
the construction appropriations for the 
current year are to be applied to im- 
provement of distribution facilities. 


AAA 


Eastern New Jersey Power Company, 
engaged in supplying electric energy to 
about 20,000,000 customers in the state 
of New Jersey, has been acquired by 
National Public Service Corporation, a 
part of Middle West Utilities system, 
through purchase from Utilities Power 
& Light of all outstanding common 
stock. The purchase makes National 
Public Service second only to Public 
Service Corporation of New Jersey in the 
volume of its public utility holdings in 
the state of New Jersey. 


AAA 


American Commonwealths Power, in 
its statement for the twelve months ended 
March 31, 1931, reports gross revenues of 
$27,553,453, a gain of 4.5 per cent over 
gross of $26,384,437 shown in the cor- 
responding previous period. Amount 
available for reserves, Federal taxes and 
surplus after charges including annual 
interest charges and preferred dividends, 
was $4,862,700, compared with $4,192,- 
208, a gain of $670,492 or 16 per cent. 








Earnings on the average amount of class 
“A” and “B” stock outstanding for the 
period, after depreciation, were equivalent 
to $1.86 per share. 


AAA 


Although gross income of Federal 
Water Service for the twelve months 
ended February 28, 1931, increased 
nearly 5 per cent over gross for the cor. 
responding previous period, operating ex. 
penses, etc., showed an increase of nearly 
7 per cent with the result that balance 
available for the company’s equity shares 
declined to $1,827,893, equal to $2.64 
per class ““A’’ share. This compares with 
earnings of $3.20 for the year ended 
February 28, 1930. 
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Half-Century Club 


OUR members of the New York Stock 

Exchange have the distinetion of more 
than fifty years of service. They include 
William B. Wadsworth of Wadsworth & 
Wright, who was admitted to the Ex. 
change on May 3, 1869, and who has seen 
sixty-two years of financial service on 
the firing line. Michael C. Bouvier of 
M. C. Bouvier & Company joined the 
Exchange on June 25, 1869. Davis 
Barnes of H. T. Carey & Company was 
admitted on July 2, 1879, and David A. 
Freed of Emory, Freed & Company of 
Philadelphia, on April 26, 1878. Within 
the next two years two prominent Wall 
Street men will be eligible for member- 
ship in the select group. They are John 
D. Rockefeller, who became a member of 
the Exchange on March 15, 1883, and 
= G.S. Noble at De Coppet & Doremus, 

ho joined April 20, 1882. 

















THE TREND OF THINGS 
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March was 30 per cent. Merchandise 
and miscellaneous freight traffic is another 
line to show up favorably, with a 17.4 
per cent decrease in March narrowed 
down to a 15.7 per cent decline for last 
month. Electric output also shows some 
improvement for the month; while the 
change is small, it is a movement in the 
right direction. 

There have been no developments it 
the business world which would logically 
result in stimulating activity to a point 
above present low levels, and it still 
appears that we will have to await the 
coming of the late summer months for & 
better-than-seasonal movement of any 
substantial proportions. 


AAA 
Credit Situation 


peter term money is still plentiful and 
cheap, whereas long term money 38 
searce and, comparatively speaking, dear. 
Offerings of bonds of any but the highest 
grade are difficult to make, and revival of 
publie appetite for issues which fall into 
the classification of medium grade invest 
ments would go far toward accelerating 
business revival, inasmuch as funds thus 
derived would be turned into productive 
channels, creating demand for materi 
and opportunities for employment. 

The banks are continuing to add t0 
their investment accounts, funds for that 
purpose coming from diminishing loads. 
As was to be expected, security loans for 
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RUN WITH THE BUSINESS TIDE 


_- Instead of 


TIS time to resot your sails, to take full 

advantage of changing tides in busi- 

ness. Some industries are thoroughly 
deflated — others are rapidly approach- 
ing this condition. The purchase of 
securities of the leading companies in 
such deflated industries provides a safe 
means of profitably sailing with the wind 
and tide of business, instead of attempt- 
ing to run counter to it. 


Building an Estate 


A few months hence, as industry after 
industry in slow succession starts its in- 
evitable upward climb—investment sails 
can again be retrimmed. This is sound 
investment procedure and hastens the 
building of an estate. The next decade 
offers valuable opportunities to the in- 
vestor who will plan now. 


Investment Research Pays 


Few business men can devote the neces- 
sary time required for the painstaking 
study and research necessary to disclose 
these rare opportunities. It would be the 
function of the staff of Brookmire econ- 
omists to pilot your financial craft, to 
chart your course so that you may profit 
from the changing wind and tide of 
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BROOKMIRE 
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business. A small fraction of your in- 
vested capital can be wisely employed 
now in payment for such investment 
guidance. The cost of such a service is 
often times no more than the change in 
market value of the investor's holdings 
in a single day. 


The first step is a study of the investor's 
needs. Every security in the investor's 
portfolio is weighed in the light of chang- 
ing economic conditions. Then a carefully 
conceived plan is evolved and the inves- 
tor kept informed of changes as they 
occur. Whether you have $5,000 or 
$5,000,000 there is a Brookmire Service 
to meet your needs and requirements. 


A Helpful Booklet 


A practical illustration of how a typical 
investor sailed with the ever-changing 
winds and tides of business and rebuilt 
his estate is graphically told in a new 
booklet, “The Story of an Investor.” A 
request on your letterhead or the coupon 
below will bring you a copy of this book- 
let, together with full information regard- 
ing a Brookmire Service fitted to your 
requirements. Although inexpensive in ite 
self sucha service may be priceless to you. 
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551 FIFTH AVENUE 


BROOKM™MIRE 


ECONOMIC SERVICE, INC. 
NEW YORK CITY 


Please send me detailed description of a Brookmire service for an in- 





ECONOMIC SERVICE, INC. 


| vestment fund of approximately $ ..1 should 
| also liketo receive a complimentary copy of “The Story of an Investor.” 











Sol FIFTH AVENUE .. . NEW YORK, N.Y. Name 
Street ...-cesccscocscssesvorasscccesescsceseenessoccessecnencneresonsRdesnonsventee covensesto, coteseoss 
Atlanta Columbus Los Angeles Pittsburgh Seattle « = iF.W.-513 
. At) ate “ 
— petty ener weemnee ”? ene (ing iries from West of the Rockies should be addressed to 
Mile Detroit Newark Rochester St. Louis BROOKMIRE ECONOMIC SERVICE, Inc., Russ Building, San 
Chicago Elmira Philadelphia San Francisco Toronto Francisco, California.) 
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end for 
3 future issues 


of the NEW 


MARKET 
ACTION 


cose 


NEW indress... enlarged in scope... 
““Market Action” is more than ever the 
one authority on “what to do with com- 
mon stocks.” Issued weekly, it tells you 
definitely when to Buy, Sell or Hold. 
Thousands of investors and traders 
rely upon its advices! Mail the coupon 
aaa for the issues of the next 3 weeks 
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WETSEL MARKET BUREAU, INC. 

341 Madison Ave., New York City 


Without cost or obligation, please send me 
the NEW ‘“ Market Action” for the next 
3 weeks. 
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Commercial 


Artist 


Layouts 
Cartoons 
Modern Illustrations 
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REAMER KELLER 


53 Park Place, New York 
Suite 1105 Phone Barclay 7-2550 
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the latest week showed a substantial 
decline, the drop amounting to $86 
millions; brokers’ loans for the week ended 
May 6 declined $31 millions. ‘* All other’’ 
loans were also decreased, the change here 
being $60 millions and probably largely 
reflecting sales of bankers’ acceptances 
following the reduction in the New York 
Federal Reserve Bank’s bill buying rate. 
Latter was again reduced, last week, fol- 
lowed up by cuts in the rediscount rate 
by New York, Philadelphia and Boston. 
Probability of New York rate cut was 
pointed out last week. 


AAA 


Barometer Changes 


HE future indicator for foreign trade 

has been lowered to a neutral position 
for the reason that little up-turn can be 
expected before late in the summer, at 
which time the advance may. be resumed. 
Demand for cotton has recently shown 
no further increase, and large stocks still 
overhang the market. Therefore any 
sustained upward price movement ap- 
pears a remote possibility at the present 
time, and the indicator for this item has 
been lowered one point. Earnings of the 
majority of the paper companies, par- 
ticularly those in the newsprint division, 
are making an even more unfavorable 
comparison with levels of a year ago than 
was the case several months back. The 
left hand indicator for this factor has been 
lowered one more point to reflect this 
situation. 

In the case of the rail equipment com- 
panies, this summer promises to produce 
more marked dullness than usual, prompt- 
ing us to move the future prospects indi- 
cator for this industry one point below 
neutral. The steel price situation has 
shown no marked indications of improve- 
ment and this fact, together with recently 
declining rate of operationsin the industry, 
suggests that little material progress will 
be made in earnings in the near future. 
The right hand pointer has consequently 
been moved to neutral. 


AAA 


Railroads 


LTHOUGH freight ear loadings for 
the week ended April 25 showed a 
slight decline (about 1 per cent) from the 
preceding week, it must be recognized 
that this follows two successive weeks of 
better than seasonal gains, and some slow- 
ing up therefore is not alarming. As a 
matter of fact, indications are that the 
car loadings report to be issued on 
Wednesday (May 13) will show a further 
gain, and this contention is supported 
by the following individual performances 
for the week ended May 2: 


Cars Loaded CarsLoaded 
Apr. 25 Week May 2 Week 


New York Central..... 54,883 56,004 
Missouri Pacific....... 26,535 27,220 
St. Louis-San Fran.... 14,400 .- 15,175 
fen 15,550 16,419 
St.LouisTerm.Ry.Assn. 39,600 42,076 


With railroad operating expenses now 
cut to the bone, any material increases 
in gross will be reflected in much greater 
gains in net, and this is the situation 
which should become increasingly evident 
as the year progresses. Earnings for the 
first half year will, in many cases, be 
distinetly disappointing but much more 
favorable results should be witnessed in 
later months. 


Market Valuations 


rank. market valuations staged q 
moderate reversal in the week of 
April 29-May 6 with Tue FINANCIAL 
Wor tp Index, on page 3, recording a gain 
of $1,490,000,000. The sharp rally op 
the last day of April served to ease the 
full extent of the decline occurring in that 
month, which was one of the most ex. 
tensive in the past two years. Stock 
values were reduced a total of $4,766, 
406,010. A well proportioned reduction 
in brokers’ loans of $257,682,370 brought 
total loans down to $1,651,128,124, a new 
low record. A further reduction in the 
ratio of loans to market values resulted, 
with the current ratio of 3.38 per cent, 
comparing with 3.36 at the close of April 
and 3.38 for the month preceding. The 
volume turnover in April was abnormally 
small with a rate of 4.18 per cent com- 
pared with 5.06 per cent in March. For 
the current week sales volume was excep- 
tionally light with a turnover of 4.2 per 
cent adjusted to a monthly average basis, 
The average price of all listed stocks on 
the New York Stock Exchange on May | 
was $37.23 a share compared with $41.08 
on April 1. The high record price was 
established as of September 1, 1929, at 
$89.13, indicating a decline of 58 per cent. 
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plained by the continued decrease in 
demand for funds for commercial and 
stock purposes. This increase in bank 
holdings accounts for the ease with which 
the Treasury sells the numerous offerings 
of discount bills which have been appear- 
ing lately. New Treasury bill offerings 
are now practically a weekly occurrence. 
However, this can not continue in- 
definitely, as the Government’s short 
term debt is already far too large. The 
Treasury has indicated that an issue of 
long term bonds will be made some time 
between July 1 and December 15 for the 
purposes of refunding some of the short 
term bills and certificates. While re 
demption of the public debt was pro- 
ceeding rapidly, the Treasury wished to 
avoid new issues having more than ten 
years to run. Now, however, the situa- 
tion is quite different. The public debt 
is increasing rapidly, and most of the in- 
crease has been in short term issues. The 
refunding of $500,000,000 to $1,000,000 
of the latter with a long term bond 
issue will bring about a much better bal- 
ance between the long term and the short 
term debt. Predictions have been made 
that the long term issue will have a 15 
year maturity and a coupon of 3 per cent. 
While a coupon rate as low as 3 per cent 
seems overoptimistic at this time, it 8 
conceivable that the market for U. § 
Government bonds will improve sufi 
ciently in the next three to six months t 
permit such an issue. 

The recent estimate by the Depart 
ment of Commerce that foreign b 
had “repatriated’’ $500,000,000 dollar 
bonds during 1930 was interesting. It 
has been known for some time that pur 
chases of foreign dollar bonds in thé 
domestic markets for the accounts 
nationals of the issuing countries havé 
been very large. 
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an attractive opportunity for purchasing 
high-grade rail equities, and that senti- 
ment toward rail stocks will improve 
materially in the next few months. 

The tendency in American financial 
markets to make all comparisons with 
“the correspondings period a year ago” 
is undoubtedly emphasized to an unwar- 
ranted extent; however, there is no doubt 
that comparisons with the previous year 
have a large influence upon the market 
movements of stocks. Railroad car load- 
ings and earnings for the first two months 
of 1931 made the worst comparisons with 
the corresponding months of the preced- 
ing year of any months since the beginning 
of the business depression. This no 
doubt accounts for the sharp decline in 
rail stocks in March and April. The pre- 
mature recovery in business in the early 
months of 1930 kept business at high 
levels, only a little below the very large 
volume of early 1929. Consequently, 
the very moderate seasonal improvement 
of January and February, 1931, did not 
create enough traffic for the railroads to 
avoid a very sharp drop from the figures 
for the first two months of 1930. How- 
ever, as will be seen from the following 
tabulations, railroad traffic and gross 
revenues, eliminating seasonal variations, 
declined steadily from January to Novem- 
ber, 1930. Consequently, as we advance 
further into 1931, we find a progressively 
lower base with which to make com- 
parisons. 


Car loadings %Decline, 
1930 1930 from 1929 
RWOOks, JONUATY..... .cscscce — 6.2 
4 weeks, February........... — 6.9 
Ba, BEATOE.. . ccc sccceces » — 8.3 
Se ee — 9.3 
IER 0:0: ).0 o:wo's aioe —11.3 
Se —13.4 
ee —14.5 
Beers, AMBUBE.....ccccceece —16.6 
4 weeks, September......... —18.0 
4 weeks, October.........0.. —18.4 
5 weeks, November.......... —15.6 
4 weeks, December.......... —16.6 


1931 1931 from 1930 


5 weeks, January............ —17.9 
4weeks, February........... —18.9 
Seeks, March... 0.00500 —16.4 


Class I Railroads 


% Decline, 1930 from 1929 
Gross Net Operat- 


1930 Revenues ing Income 
OS ee — 74 —28.2 
February......... —10.1 —29.8 

SIN d ‘6 & wip avew.* —12.5 —37.4 
BT ios gs soso —-12.3 —33.8 

SE Sikeilee: keg kw aie —14.0 —33.2 
aes —16.5 —35.0 
Pia aap —18.1 —33.2 
SS. 54a —20.6 —32.6 
September....... -—17.6 —22.5 

MEE son's cwnewe —20.6 —26.7 
November........ —20.2 —28.3 

ecember........ -19.5 —31.3 

% Decline, 1931 from 1930 
January.......... -19.0 —39.3 
February......... —21.4 —54.3 


It will be noted that the percentage de- 
cline in carloadings in March was materi- 
ally smaller than that for January or 
February, forecasting a better earnings 
comparison. This has been borne out by 
the all class one railroads to issue reports 
for March, total gross revenues for which 
showed a decline of 16.9 per cent, and net 
tailway operating income a decline of 
24.9 per cent from March, 1930. This isa 
much better comparative showing than 
that for the first two months, and the 
Percentage declines should become pro- 
gressively smaller with the ensuing 
Months. In fact, it would seem to be a 
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these will continue to lag. 
right stocks. 


reasonable time double in value. 
Clients of this Service. 
tion, free—as long as the supply lasts. 








——A Stock Which Should Double 
in Value 


§| As general business after this present depression moves into the next period of prosperity’ 
certain sound stocks will show marked advance. 
These selected stocks, now very low, it is not 
unconservative to say will double in value 


| This advance will be due to strong expansion of their companies—new developments, 
improved processes, mergers, broad markets tapped, increased earnings. Stocks which Jack 
It is a matter here above all else of soundly searching out the 


{ Our investigations have now revealed ‘a sound stock which, it is our belief, will within a 
Special Report describing it has just been prepared for 
A few extra copies of this valuable Report are reserved for distribu- 


Simply ask for ‘‘Special Stock Report " 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 
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Stock Growth and Discount Tables 
by S. B. Guild, of Scudder, Stevens & Clark, Investment Counsel 


The Modern Yardstick for Common Stocks 


“What is the growth factor worth?” These Tables enable an investor 
to balance his own ideas of a company’s future against the current 
price of its stock. They give him the investment return obtainable 
in any case for any given period of time. An essential guide for eval- 
uating equities. Descriptive circular upon request. Price $25.00 
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40 Wall Street, New York _ 
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reasonable expectation that, by July or 
August, carloadings and gross revenues 
should be showing increases as compared 
with the corresponding months of 1930, 
and since the railroads are now exercising 
such rigid control over expenses, net rail- 
way operating income should make aneven 
more favorable comparison with 1930. 

In spite of the fact that such increases 
would probably be due more to the de- 
clining 1930 base than to actual increases 
in traffic in 1931, it seems safe to say that 
the psychological effect of plus signs upon 
the rail stock market would be most favor- 
able. Investors might, therefore, give 
consideration to purchase at this time, 
for long term holding for income purposes, 
of the sound dividend paying rail stocks 
included in the accompanying tabulation. 
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amounted to $666,588. There are other 
examples and many of this transition 
taking place too numerous to mention 
here. These few typical cases serve to 
demonstrate how some companies are 
already in a position to repeat the accom- 
plishments of 1922, when a rapid re- 
covery was made from the 1921 depres- 
sion. 

It must be recognized that all com- 
panies and all industries are not in the 
same relative position to enact this re- 
covery. The ‘‘one-man-show” type 
can not exercise the economies that the 
giant of industry can. The very nature of 
certain industries places barriers in the 
way of this reconstruction and rehabili- 
tation. A recent study of the reversal 
as witnessed in 1922 showed that net in- 
comes of our large corporations gained 


$4,000,000,000 on a $7,000,000,000 -in- . 


crease in gross business. The later com- 
parisons to be made with the five afd six 
cents a share now being earned by large 
corporations will at least be mentally 
stimulating in reading the reports of 
100 to 1,000 per cent improvement from 
this very low base. 

While it is necessary to differentiate 
between the conditions prevailing in 
1922 and those of the present time, it is 
worthy of note that a complete recovery 
of earning power was accomplished in 
one year by the following industries— 
agriculture, soft drinks, chemicals, to- 
bacco, textiles, rubber, food, transporta- 
tion, leather and public utilities. Other 
groups followed in the succeeding years, 
staging a prompt recovery as compared 
with the laggard pick-up in banking and 
mining departments. A striking resem- 
blance is furnished in the coppers where 
the similarity in large stocks of metal 
on hand following the war are repeated 
today, except that the price structure is 
even more unsatisfactory with the red 
metal selling at the lowest price in 
thirty-six years. 

Those who predict a sharp and marked 
recovery in business and markets have 
an abundance of historical evidence on 
which to base their doctrine. The combi- 
nation of extremely low inventories and 
unusually depressed commodity prices 
now prevalent awaits only the dissipation 
of fear and timidity to lift business from 
its deep trough. In the market’s ap- 
praisal of security values it is apparent 
that too much significance is given to the 
1931 to 1929 and 1930 comparisons of 
earnings. It is necessary that we visual- 
ize the 1932 to 1931 showings to gain the 
proper perspective. Investment and 
speculation can not be based on the 
known factors of the past. This has 
never proved to be the case and we find 
that the present period is no exception 
to the rule. 
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DO YOU 


hold these stocks? 


HE outlook for the stocks listed 
below is discussed in our current 
Stock Market Bulletins, copies of 
which will be sen to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value 
in the present uncertain period when 
the average investor does not know 
whether he should sell in order to avoid 
turther large losses or buy in the hope 
of securing substantial profits. 


The stocks discussed are: 


Westinghouse Air Goodrich 

Brake Montgomery Ward 
Canada Dry Sears Roebuck 
Baldwin Locomotive Auburn Automobile 
General Railway Signal ElectricPower& Light 


Radio Bethlehem Steel 
Kroger Grocery Byers (A. M.) 
Goodyear Gulf States Steel 


Woolworth 


Simply send your name and address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. Also an interesting book called 
“MAKING MONEYIN STOCKS”. 


Investors ResearcH Bureau, INc. 
Div. 985 Chimes Bldg., Syracuse, N. Y, 
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selves. Through recent years, we were 
positively assured that this was a “‘new 
era,’”’ that we could discard the antiquated 
laws of action and reaction, that our 
yardsticks for measuring prosperity had 
become elongated as it were. We were 
told that our Federal Reserve System 
could ‘‘ecushion”’ all major shocks, that 
panics would again appear only in 
‘*foreign’’ countries or in dictionaries, and 
that (last but not least) our hundreds of 
billionaire investment trusts with their 
super-corporate wisdom and unlimited 
resources would prove themselves in- 
vineible, shock proof, panic proof and 
even deflation proof. Previous reminders 
on our part that the ‘“‘new era” was be- 
coming hysterical, and the long cycle was 
showing signs of weariness, were met by 
more vehement reassurances, more im- 
passioned protests, more boisterous de- 
monstrations, that our old fashioned 
theories were pre-war type, if not mid- 
Victorian. 

We cogitated long and earnestly, the 
Old Timer and this writer. We may say 
at once that the former is mature, well 
balanced, and particularly well informed 
through forty years of business, banking, 
and financial experiences: his own as well 
as those of others! And then, we smiled 
at the thought that we had almost fallen 
under the spell of the new 1924-1929 
school of modern Personal Economics. 
We asked each other, ‘‘Is there a rem- 
edy?” Our decision was in the affirma- 
tive; its conclusion: experience, education, 
repetition, study. ‘‘Is it worth while?” 
we asked. We pondered, discussed, 
argued, and waited for the light from 
brighter minds, for weeks and months. 


The publisher of Toe Financia Wor Lp - 


and his close associates believed, after 
much study of our views, that we had a 
message of value for our friends and 
readers, and through their cooperation 
and courtesy we are permitted to record 
certain findings that we modestly believe 
will prove helpful. That is how this series 
came to be launched. 


1930—1931 A New Start 


The clear breakdown or collapse of an 
old cycle is always the beginning of a 
new and broader cycle. We know now 
that the 1920-1929 period of rising 
prices, prosperity, inflation, and _pre- 
ponderance of “good times” with busi- 
ness, securities, bonds, commodities, 
realty, and other equities and possessions, 
reached their highest point some time 
in 1929, and a lowest point some time 
in 1931. This clear-cut ten year minor 
cycle was somewhat prolonged, by about 
three years. Going back a hundred 
years or more, and using basic indicators 
as our guide, we are struck with the 
singularity of constant repetition—five to 
seven years up: five to seven years down. 
Yet, we must pay close attention to the 
fact that the “long trend” is always up, 
so that the high point of the future may 
be expected to attain a new peak. 
Conversely, facts, figures, and the proofs 
are matters of record that the low points 
rest on a progressively higher base line. 
For over a hundred years, pessimistic 
prognostications at the bottom have 





been fashionable, popular, and uttered 
with enthusiastic conviction, but they 
have proven to be guesswork. 
' With the same uncanny regularity 
neither new eras nor shock proof systems 
have failed to halt excesses of speculation 
tendencies of the upward march to over. 
stay its welcome, price levels to soar to 
the realms of hysteria, and undue jn. 
flation (as judged by fair return and use. 
fulness in that area) to run its course. 
Dwelling briefly on the reason for the 
amazing inflation of the past ten years, 
it may be noted that the resources of the 
United States doubled between 1910 and 
1920. The entire world. invested its 
money here, we supplied the universe 
with our goods, and in the interim almost 
cornered the world’s gold supply. The 
World War not only gave us the leading 
“ereditor nation” position, but also 
found us least impaired as a result of 
that war, the most enriched (we could 
not help that situation), the most eager 
to go ahead, and the ability to take the 
initiative. Money takes time to cireu- 
late. Our great stock of gold reached the 
corporations, then public and _ private 
works, then the public, slowly but surely 
in the intervening years. Then we began 
buying things, with American thorough- 
ness and enthusiasm, from around 1921- 
1922 to 1928-1929. We gladly exchanged 
commodities, from stocks to real estate, 
for our cash. We had too much of the 


_ latter, and thought we needed more of the 


former. From cash we turned to credit, 
and thence to instalments. We “en- 
joyed” an orgy of inflation, but neither 
the era nor the cycle had changed funda- 
mentally. They never will change funda- 
mentalby. 


New Methods’ or Old? 


“The Old Order changeth, yielding 
place to Néw” said Tennyson. This poet 
may have influenced the new thought 
regulating Personal Economics of recent 
history. To build and hold our fortune 
we must be logical—not poetical. The 
leopard can not change its spots, nor can 
human nature alter its broad character- 
istics. The cycles represent the resultant, 
mathematical outcome of the actions of 
human beings. Newton was right: he 
has never been disproved. ‘‘ What goes 
up must come down: what comes down 
must go up.” Within reason, Newton's 
Law of Action and Reaction must be re 
membered and respected until dis 
credited by a higher authority. Till then, 
this Law will be axiomatic with us. 

Experience tells us that a new start is 
now (May, 1931), offered the fortune 
builder. We would like to reason it out, 
to prove it conclusively, but space for- 
bids. A bigger, better, and _ broader 
financial structure can be built on the old 
foundation by well planned effort. Thor- 
ough reconstruction may necessitate re- 
adjustment, and even—destruction—in 
spots. Investigate; examine thoroughly; 
then decide firmly, courageously, that 
which your conscience and better judg- 
ment insists should be done. Then do tt. 

As we get better acquainted, we will 
proceed to prove, to your entire satis 
faction we hope, that it can be done. 


AAA 


This ts the first of a series on ‘‘ Building 
and Holding Your Fortune,” by Mr. d 
Villiers. The next article will appear in 4 
forthcoming issue-—Tur Epitors. 
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ASpencer Trask & Company recently 
celebrated the fiftieth anniversary of the 
adoption of its present name. Organized 
as “Trask & Stone in 1868, the firm 
became a member of the New York 
Stock Exchange on April 22, 1870. Since 
organization, its business has steadily 
increased until it has become one of the 
leading investment security houses in 
the country. Mr. Trask, who was active 
in the early development of the electric 
lighting industry, was killed in a railroad 
accident in 1909. Three of the present 
sixteen members of the firm were asso- 
ciated with him before his death. They 
are Edwin M. Bulkley, senior partner, 
Acosta Nichols and Cecil Barret. 


4 Frank L. Newburger, president of the 
Philadelphia Stock Exchange and senior 
partner of Newburger, Loeb & Company, 
members of the New York Stock Ex- 
change, has sailed on an extended trip to 
Europe. 


4 Henry J. Gaisman, formerly chairman 
of the board of Auto-Strop Safety Razor 
Company, has been elected chairman of 
Gillette Safety Razor Company. G. B. 
Lambert was elected president and 
director. 


4 Theodore P. Grosvenor has been ad- 
mitted as a special partner in the New 
York Stock Exchange firm of Appenzellar, 
Allen & Hill. 


4 William H. Jones is the new manager 
of the stock department of Cassett & 
Company, member of the New York 
Stock Exchange. This brokerage house 
recently moved its offices to 1 Wall 
Street. 


4 Peyton A. Randolph, formerly with 
Pynchon & Company, is now with the un- 
listed trading department of Morrison & 
Townsend, members of the New York 
Stock Exchange. 


4 Montgomery, Scott & Company, mem- 
bers of the New York, Philadelphia and 
Chicago Stock Exchanges, have made the 
following additions to their Philadelphia 
staff: Howard H. Hunter, formerly a 
special partner of West & Company; 
Harry F. West, Edward B. Long, Frank 
J. Tegan, George M. Colesworthy, all 
formerly with West & Company; C. 
Rodman Stull, formerly with Otis & 
Company. 


4Two brokerage offices have been 
opened recently at West End, N. J. 
Samuel Ungerleider & Company have 
one at 644 Ocean Avenue, under the 
management of H. M. Cohen and M. M. 
Glaser. Arthur Miller is manager of an 
office opened by Ira Haupt & Company 
at 646 Ocean Avenue. 


4 Frederic M. Burnham has been ap- 
pointed resident manager, and John A. 
Remick associate manager, of a brokerage 
office opened by Russell Miller & Com- 
pany at 40 Federal Street, Boston. 


4 This is moving time in Wall Street. 
Among the firms recently to change their 
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GUIDE 





This guide provides the investor with a wide list of preferred stocks ranging from high 


to medium 
categories, 


ade. We regard the issues listed be 
t, as in the case of any investment media, 


low as attractive in their respective 


rchases should be made 


with due regard to diversification and the amount of risk that can be assumed. 


4 HIGH GRADE 








Curr. Call Div. 1930 

RAILS Price Yield Price. Pay. Earn. 
Atch., Topeka & Santa Fe 5% non-cum...... 106 4.72% Not F.& A. $30.08 
Baltimore & Ohio 4% non-cum.............. 76 5.26 Not Q. Mr. 36.39 
Norfolk & Western 4% non-cum............. 90 4.44 Not Q. Fe. 138.38 
Union Pacific 4% non-cum. ..........0.-c0e8 85 4.69 Not A. & O. 38.91 

UTILITIES 
American Water Works $6 cum............. 104 5.77 110 Q. Ja. 33.12 
Columbia Gas & Electric 6% cum. ser. A..... 107 5.61 110 Fe. 26.86 
Consolidated Gas N. Y. $5 cum............. 105 4.76 105 3. Fe. 32.80 
Philadelphia Co. 6%. CUM... . 0.6 cciccccccccs 55 5.45 Not M.&S 26.19 
Public Service of N. J.6% cum.............. 117 5.13 Not Q. Mr. 21.74 
United Gas Improvement $5 cum........... 104 4.81 110 Q. Mr. 61.00 

INDUSTRIALS 
American Bank Note 6% cum............... 64 4.69 Not Q. Ja. 24.95 
DE eA ea ee 151 4.63 Not Q. Ja. 55.50 
Amer. Smelting & Refining 7% cum........ 125 5.52 Not . Mr. 22.20 
Bethlehem Steel 7% cum..................- 109 6.42 Not lo. le 23.84 
NR ee a ole owns Meare esa neemas 105 6.67 Not Q. Ja. 27.97 
Gorm Products 7% CUM... «6. cc ccc ce ccesees 150 4.66 Not Q. Ja. 55.87 
Deere & Co. 7% cum. (par $20).............. 21 6.67 Not Q. Mr. 5.20 
Me Paemt 67. Cui. GOO... . coc cic ce twassoes 121 4.96' 125 Q. Ja. 56.22 
General Electric 6% special................-. 11% £5.40 11 . Ja 13.40 
General Motors $5 cum................2000- 100 5.00 120 . Fe. 80.60 
International Harvester 7% cum............ 142 4.92 Not 3: Mr. 31.73 
oeee rm 0Oe 6% CUM... oo ccc cece ercccces 127 4.72 Not . Si 111.92 
Wg tee CUNO ey OOS oo x5 c's ck eens wee cewesess 141 4.96 Not Q. Fe. 28.99 
4 A MEDIUM GRADE 

RAILS 
Chicago & Northwestern 7% non-cum....... 110 6.36 Not . Mr. 37.25 
Chicago, Rock Island & Pacific 6% cum..... 84 7.14 102 . Mr. 13.58 
Kansas City Southern 4% non-cum.......... 48 8.33 Not . Ja. 7.50 
Missouri Pacific 5% Cum... ......csccsccccce 71 7.04 107% =Q. Mr. 9.35 

(Accumulated dividends 48 4%) 

Pere Marquette 5% prior cum............... 72 6.94 100 Q. Fe. 17.86 

UTILITIES 
American & Foreign Power Ist $7 cum....... 96 7.29 110 Q. Ja. 30.02 
Brooklyn-Manhattan Transit $6 cum....... 89 6.74 100 Q. Ja. 14.40 
Commonwealth & Southern $6 cum......... 94 6.38 110 . Ja. 19.15 
Electric Power & Light $7 cum.............. 101 6.93 110 . Ja 13.39 
Hudson & Man. 5% conv. non-cum.......... 70 7.14 Not - & A. 40.79 
Standard Gas & Electric $4 cum............ 61 6.56 Not Q. Mr. 26.00 
United Corporation $3 cum................2. 51 5.88 55 Q. Ja. 6.46 
West Penn. Electric 6% cum................ 99 6.06 110 Q. Fe. 25.99 

INDUSTRIALS 
Bush Terminal 7% cum. deb..............++ 75 9.33 115 . Ja. 18.87 
City Ice & Fuel 6 4% cum...........cceceee 87 7.47 105 . Mr. 43.56 
Commercial Investment Tr. 64% cum...... 102 6.34 110 +s JB. 90.87 
EL eer eee 94 7.45 Not Q. Mr. 16.18 
Metro-Goldwin Pictures 7% cum. (Par $27).. 26 7.23 27 Q}. Mr. 59.81 
SUNT OU. cco we cco e hese gees ewlaee 103 5.83 115 Q. Mr. 7745 
Uy; a. Ot OG CUM... cc nos oe ev cecceeeee 45 CY | Not Q. Ja. 7.61 

— 





addresses are: Kean, Taylor & Company, 
20 Exchange Place; Naething & McCole, 
2 Rector Street; Glidden, Morris & Com- 
pany, 72 Wall Street; Lybrand, Ross 
Brothers & Montgomery, 90 Broad Street; 
Potter & Company, 120 Broadway; 
Utilities Power & Light Corporation, 
120 Broadway. 


4 William J. McGovern has been ap- 
pointed manager of the public utility 
and bond trading department of McClure, 
Jones & Company, members of the New 
York Stock Exchange. 


4G. M.-P. Murphy & Company have 
placed John Butler in charge of their 
bank and insurance stock trading de- 
partment. 
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the name “‘ Kreuger & Toll’’ in the finan- 
cial section of the daily newspapers do 
not represent that company’s common 
stock, but its outstanding participating 
debentures, the common stock being 
quoted only on the Stockholm and 
London Stock Exchanges. These Ameri- 


can Certificates, representing participat- 
ing debentures, have a par value of 
Kr. 20, equivalent to $5.36 and are en- 
titled to 5 per cent interest per annum; 
after the common stock has also received 
5 per cent they participate equally in any 
further dividends. For the past two 
years 30 per cent per annum has been 
paid on both the common and partici- 
pating debentures, which for all practical 
purposes places these two securities on an 
equal footing. 

The 30 per cent dividend on the Ameri- 
ean Certificates amounts to $1.60 per 
annum and affords a yield of slightly over 
6 per cent at current prices of $25 per 
Certificate. The participating debentures 
are of strictly investment character, 
possessing the possibility of gradual 
increases in payments over a number of 
years. They are redeemable at par in the 
year 2003 at the option of the holder, but 
the company has the privilege of redemp- 
tion on any interest date on three months, 
notice at a price averaging the quotations 
for the three months preceding the month 
in which the notice for redemption is 
given. However, this price must equal or 
exceed five times the par value of the de- 
bentures, which means that $26.80 is 
the lowest call price for the American 
Certificates quoted at the New York 
Stock Exchange. ; 
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A WEEKLY RECORD OF EARNINGS 
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Three Months 
1931 1930 
Alieghany Steel 
as OS | 
per share. | a er 
American Commercial Alcohol 
BOR icekec ne 124,837 $175,349 
per share..... ; 0.33 0. 
American Ice 
es NES ie ae 3 48,086 69,300 
per share...... p0.32 p0.64 
American Machine & Metals 
RRR aoe 4 83,001 seenbea® 
American Metal 
oh Sa ee 108,390 773,372 
per share...... nil 0.7 
PE aa me Safety Razor 
BS. ss ekets s 202,613 256,423 
per share...... 1.01 1.28 
American Writing Paper 
a to's bs <> 28,772 127,414 
per share...... nil 0.32 
American Zinc, Lead & Smelting 
ih SR ees £103,564 £128,639 
Aether Cap 
SNe es 192, “ey 226,843 
See 0.76 
Art Metal Construction 
ee ae eo d30,548 157,678 
per share...... nil 0.49 
Bethlehem Steel 
OS a ae EAA 1,941,942 10,077,486 
per share...... 0.06 2.60 
Bucyrus- Monighan 
Sapo Saipan 50,568 34,696 
“OS ) ee 0.51 0.31 
Bush Terminal 
| Sle epee i ar 449,324 523,885 
share:..... 0.84 1.15 
— Copper & Zinc 
ge yO d1.395 d18,953 
odtucnet & Arizona Mining 
Ee 7: we eines 
oe ee 2 8 8=—S_s§- ee exheoe 
Chuaet & Hecla 
net. a Soe d381 ase 1 aaaty 252 
share...... 
ead Wyant & Conese: ‘Foundry 
+8 [casas hae ee 140, 328,764 
eae i &. 40 0.94 
Castle _ M.) ° 
Aree” 26,575 134,410 
share 0.22 1.12 
Certain Teed ‘Products 
Ly LE ih STS d233,892 d550,564 
Charis Corporation 
Sa kink kiee.s ts 127, a 130,623 
eons ee 1.30 
Checker Cab Manufacturing, 
_ ee ee behing 395,054 
yy" 1.05 
Child’s , ae. 
RRS PEE 377,232 
0 Eee 0.31 0.80 
— Equipment 
Lees d15,854 275,854 
a ghare...... nil 1.02 
Conde Nast Publications 
Re ee ei 215,506 524,450 
per share...... 0.69 1.64 
Continental Diamond Fibre 
ce pe CER 37,592 175,968 
a nil 0.37 
Consolidate igar 
aia 478,547 497,473 
per share...... 1.04 1.07 
Dexter Company 
Be Es cig 41,400 79,083 
per share...... 0.41 0.79 
Eastern Rolling Mills 
ee rs d67,048 11,501 
per share nil 0.05 
Bastera Steamship Lines, 
Se St aac SE d242,340 d168,172 
Follansbee Bros. 
Be abe tyite bidise ie 203,956 d99,072 
A Insulation 
| AS Re Foe 72,612 91,823 
per share...... 0. 0.51 
Gameral American Tank Car 
ee 1,204,000 1,703,917 
ehare.....> 1.47 2.17 
General Cigar 
on Jy SAE 445,226 614,250 
; ii = si 1 1.07 
Pmt Rai way na 
Seo Arete $ 187,522 511,319 
per share...... 0.47 1.33 
Grand Union Company 
oe Peseta wrs's » 249,978 235,867 
TEE , 0.46 0.42 
Granite ity Stee 
sit aelp ey: 88,146 301,721 
ere 0.30 1.03 
shoei Atlas Glass 
er go .. ara 
Bat he 0.77 see eouate 
sicwael: 1: Wakefield 
ES A os 3 o's Gs 267,983 95,287 
sahand Steel 
| Sree 633,873 2,721,318 
per share...... 0.52 2.26 
~ d—Deficit. f—Before federal taxes. 
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1931 1930 
International Silver 
eee f$148,947 $168,148 
ES A I i ie Oe 0.69 
Irving Air Chute 
SEMA 72,032 67,213 
per share. 0.34 0.31 
Jones & Laughlin Steel 
ten ak d190,982 3,555,009 
per share...... nil 4.38 
Marlin-Rockwell 
| Sea 119,919 376,222 
per share...... 0.33 1.03 
Marmon Motor 
5S re d3,690,707 832,889 
per share...... nil 2.93 
Monsanto Chemical Works 
ee eae 255,378 293,170 
per share...... 0.60 0.73 
National Tea 
3 RE 206,457 386,606 
per share...... 0.27 0.54 
New York Dock 
2 eee 102,198 157,967 
per share...... nil 0.47 
Pennsylvania Coal & Coke 
ae See d17,967 £51,544 
— Drug Stores 
2 Se 121,369 92,598 
on share. 0.66 0.40 
Phillips Petroleum 
Feet d619,352 1,604,844 
per share...... nil 0.60 
Pullman Inc. 
ES a as hao 579,523 4,522,860 
per share. 0.15 1.16 
Radio Corporation of America 
AAA See 56 — SS) MP Ty 
per share. . 0.02 ce eeae 
Radio- Keith- Orpheum 
er 1,013,218 1,607,622 
ee 0.43 0.87 
Reliance oceans « 
SAP ee ees 41,265 128,819 
per share. . 0.43 0.38 
7 ponent Car 
Seo ee Kes d420,832 d175,436 
Republic Steel 
Peer d1,692,593 pica iealetete 
ee share...... an” estes 
Revere Copper & Brass 
PRAT d85,094 319,158 
per share...... nil class A 0.57 
Shattuck . (Schrafft) 
Ese KS io ok aa bs 556,896 749,029 
ae SRATO. 2.00% 0.43 0.58 
Skelly Oil 
Ns ioe a he bux wb 776,345 547,510 
per share...... nil 0.50 
Solvay American Investment 
“eee ,113,726 3,493,827 
per share...... pl2.45 13.97 
Standard Brands 
Sa 4,054,588 3,496,226 
per share...... 0.30 0.25 
Trico Products 
~~ Seen are 514,262 574,674 
per share...... 1.37 1.53 
Ulen & Company 
ease cay bs up eh 170,363 283,143 
per share. . 0.43 0.85 
United Business Publishers 
Re 6 ecko’ 64,346 210,382 
per share...... , 0.79 
—- Carr Fastener 
ee Cee ee 1,795 d20,852 
U. ng. Distributing 
Spree bss o 5% 100,988 119,888 
per share...... p0.95 p1.10 
United States Steel 
GT as ists bare 6,765,057 35,777,807 
per share. 0.05 3.44 
Vulcan Detinning 
__ SARS 79,264 110,445 
per share...... 1.38 2.21 
Waeperwenee 
Schick aes d20,916 d310,557 
ee no TETRIS Air Brake 
SS Saree 990,529 2,187,450 
per share...... 0.31 0.69\ 
Wheeling - Steel Corporation 
lr aeer d628,623 1,253,224 
per share...... nil 1.49 
Yale & Towne Manufacturing 
= il isp a 80k 7,947 130,422 
oO See 0.02 0.27 
Yellow Feuck & Coach 
aes d1,074,991 105,844 
per share...... nil po.71 
Youngstown Sheet & Tube” 
EE te oie Gays d822,909 2,516,706 
mer share...... nil 1.92 





15 Weeks Ended April 11 —— 


Continental Baking 
net a7. a85 
oer ee Cl. A nil 


—— 16 Weeks Ended April 18 


Pusey Bakeries 





630,995 
0.78 


1,182,978 
0.04 





1,248,545 
1.55 











—— 28 Weeks Ended March 31 —— 
1931 1930 
Loew’s Inc. 
Ss ae $6,879,960 $8,243,584 
6 Months Ended March 31 —— 
Kelvinator 
Se = 149 796,558 
pershare....., Satan 0.67 
Lauid Tsteaishe 
Gh Sak oe d314, i 291,027 
pershare...... 0.85 
Nastonal Standard 
5 eee 249,541 216,812 
oar GRATE... ..04% 1.70 1.44 
— 12 Months Ended Jan. 31 —— 
City Stores 
ea 475,877 1,537,860 
per share...... nil 1.30 
— Brothers 
Si arS mea wate a6 16,630 560,006 
por alii cannes Cl. A 0.80 Cl. B 1.37 
12 Months Ended Feb. 28 
California Packing 
SAR 91,180 6,024,349 
pershare...... 0.09 6.16 
Federal Water Service 
| Sy eee 2,810,316 3,371,024 
pershare...... Cl. A 2.64 3.22 
Noma Electric 
DL ot nic ah sew 209,092 470,018 
per share...... 0.93 2.08 





12 Months Ended March 31 —— 


American I. G. Chemical 
A re 





2,322,952 2,088,442 
per share CL. B 0.30 0.27 
Pe sab yn Light & Traction 
| ee ete 9,876,831 11,482,114 
pershare...... 3.27 3.85 
Commonwealth & Southern 
'” Segpoer eet trays 27,038,491 31,221,135 
pershare...... 0.54 0.71 
Engineers’ Public Service 
pS See 6,649,492 6,907,050 
per share...... 2.39 2.69 
General Gas & Electric 
I See geeye 7,267,173 7,404,438 
pershare...... 0.43 0.59 
United Gas Improvement 
eee 8,681 a 34,315,047 
pershare...... 1.54 1.41 
—— 12 Months Ended Dec. 31 —— 
Anaconda Copper 1930 1929 
OT ae: 18,362,275 69,115,729 
pershare...... .07 7.83 
— Copper Mining 
Be ea his eth 5,076, wth 11,153,846 
— NR 525 3.11 
Associated Rayon 
RN: oS nia aac 795,529 1,611,378 
per share...... nil 0.34 
aisounted Telephone Company 
Sa 68,634 661,507 
per share...... 4.81 3.96 
Chile Copper 
a. Ay Aer 8,250,905 21,821,932 
per share...... 1.86 4.94 
Elsctric aed Coal 
Oo” Ree 132,407 257,375 
per share...... nil 0.07 
Greene Cananea 
Bere 1,276, yp 3,013,254 
pershare...... 2.55 6.02 
maleeaer’ Consol. Gnas Mines 
ERS 3,963,729 3,638,608 
pershare...... 0.80 0.74 
International Mercantile Marine 
a. be stent ete 1,252,285 2,423,350 
ihe eco 2.09 4.04 
netional Fuel Gas 
al EE GRE A Fa 6,111,639 6,726,191 
fe GEER 1.60 1.76 
National Radiator 
ao ee Se d1,474,462 1,234,328 
Plymouth Oil 
Aa ai ie 2,187,907 2,241,392 
55 eee 8 2.13 
Standard Power & Light 
se peel Pah eet 8,296,433 8,581,942 
SiMe «o's 3.99 4.24 
Gaaaelar t Oil Corporation 
Ae. 1,684,369 826,261 
Triplex Safety Glass (of N. A. 
Pins aea ash = 34,075 116,735 
per share...... nil 2.31 
——— 
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Insurance 
Risks in Force 


According to a survey conducted re- 
cently by Ernest Sturm, chairman of the 
board of directors of the America Fore 
group of insurance companies, fire in- 
surance risks carried by all the com- 
panies doing business in this country 
amount to $201 billions. This represents 
about 59 per cent of the nation’s wealth. 
On a per capita basis the total risks 
amount to $1,665 compared with $1,915 
in 1929, $1,409 in 1920, and $583 in 
1910. The increase between 1910 and 
1920 amounted to 177 per cent, while 
that between 1920 and 1930 was 34 per 
cent. 

The 140 members of the American Life 
Convention had total life insurance in 
foree of $27.8 billion at the end of 1930 
compared with $26.5 billion at the end 
of 1929. Total admitted assets of the 
companies amounted to $4.0 billion on 
December 31, 1930, against $3.7 billion 
the previous year, an increase of $281.4 
million during the year. 


Employers 
Reinsurance Reports 


The report of this casualty company 
for the quarter ended March 31 shows 
net earnings of $173,051 which is equal 
to $1.15 a share on the 150,000 shares of 
capital stock outstanding. In the first 
quarter of 1930 net income was equal to 
$1.34 a share. Balance sheet as of March 
31 showed cash of $766,265, U. S. Govern- 
ment bonds of $790,135, and _ state, 
county and municipal bonds of $3,531,- 
123. Total admitted assets amounted to 
$8,093,779. Indicated liquidating value 
of the stock was $29.00 a share on 
Mareh 31. 


Selected Industries 
Management Changes 


A number of the officers and directors 
of Selected Industries, a general manage- 
ment investment trust, have indicated 
their desire to retire from active manage- 
ment and at the annual meeting of stock- 
holders will present a plan whereby the 
trust will become affiliated with Tri- 
Continental Corporation. The affiliation 
will take the form of a management 
contract under which the Tri-Continental 
Corporation will supply statistical service 
and advice to Selected Industries for a 
fee of one-half of one per cent of the 
gross aggregate value of the gross assets, 
other than organization expenses and 
other deferred charges, of the latter 
company. Based on current estimates of 
the value of Selected Industries, this 
compensation will amount to $250,000 
a year. In addition, Tri-Continental 
Corporation will have an option to pur- 
chase up to 200,000 shares of Selected 
Industries common stock at $15 a share. 

Selected Industries was formed in the 
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latter part of 1928 for the primary pur- 
pose of taking a minority or controlling 
interest in established concerns. Its 
sponsors included Stone & Webster and 
Blodget, Charles D. Barney & Company, 
Kidder, Peabody & Company, Lehman 
Brothers and the Brown Brothers Com- 
pany. Total assets on January 22 
amounted to $81,558,139, the largest item 
of which was investments at cost of $66,- 
432,920 with a market or appraised value 
of $45,711,978. 

Tri-Continental Corporation was 
formed in January, 1929, by J. & W. 
Seligman & Company. Its total assets 
on March 31 amounted to $77,856,915 and 
investments at cost of $60,349,905 had a 
market value of $51,941,613. 


American 
Investors 


Company reported liquidating value of 
$8.69 a share on the class B stock as of 
March 31, 1931, compared with $7.29 
a share on December 31, 1930. Balance 
sheet as of March 31 showed total assets 
of $14,977,026 of which $13,891,643 was 
securities at cost and $232,311 cash. 
Net loss for the first three months of the 
year totaled $136,224, including loss on 
sale of securities amounting to $197,816. 
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STANDARD Cap & 
SEAL owns the basic 
patents in Standard 
automatic milk bot- 
tle capping ma- 
chines and processes 
and Standard cap- 
ping and string-ty- 
ing and electric wire- 
sealing machines. It manufactures sani- 
tary milk bottle caps, dises and hood seals 
for medicinal, chemical and commercial 
bottle packages, and the automatic 
machinery used in capping and sealing. 

Earnings have been relatively stable 
over the past seven years, having aver- 
aged around $2.53 a share from 1924 to 
1930. Last year’s results of $3.44 a share 
were the best in the company’s history 
and compare with $3.33 a share in 1929, 
$2.33 in 1928 and $2.32 in 1927. These 
per share earnings are adjusted to give 
effect to the 100 per cent stock dividend 
paid in April, 1930. For the first quarter 
of 1931, earnings were equal to 76 cents 
a share as compared with 97 cents a share 
in the same 1930 period. 

The financial position at the end of last 
year was satisfactory with current assets 
of $1,122,559, about 6.2 times current 
liabilities of $179,385; cash alone was 
about three: times current liabilities. 
Outstanding capitalization consists of 
206,000 shares of no par capital stock. 
The 6,000 shares were issued to American 
Machine & Foundry for the milk bottle 
capping business and patents of that 
company. 

Company is strongly entrenched in its 
field and has recently developed three 
models of new electric wiring machines, 
which places it in a position to offer its 
customers all classes of equipment. The 
stock is an inactive issue on the New York 
Curb Exchange and is currently selling at 
32 to yield 7.5 per cent on the basis of the 
regular $2.40 dividend. An extra of 
50 cents a share was paid last December. 
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4 Affiliated Products ~~” 


While competition in the cosmetic field 
has been keen and profit margins have 
been impaired, this company has been 
able to move against the trend by report- 
ing earnings for the first quarter equal to 
$1.07 a share, against 42 cents in the same 
quarter of 1930. The gain is attributed 
to increased advertising, for which ex- 
penditures are double those of a year ago. 


4 Allen Industries — 
In line with company’s policy to diversify 
its production, a new product, a jute 
liner for rugs and carpets, has been placed 
on a production basis. Heretofore the 
market for company’s products has been 
almost exclusively in the automotive 
field. The new product, which is being 
sold under the trade name “ Airytread,”’ 
is considered a logical step toward 
diversification inasmuch as company has 
for a number of years been one of the 
largest jute shredders in the country. 
Company reported a net loss in the first 
quarter of $7,583, compared with a profit 
of $59,384 in the same quarter of 1930. 


4 American Cigar — 


Stock has been one of the few to push 
forward into new high ground during 
recent weeks. Advance is based on re- 
ports that recent aggressive advertising 
campaign of ‘‘Cremo”’ 5-cent cigars is 
bearing fruit in the way of increased 
sales. This campaign is being carried 
on under the watchful eye of George 
Washington Hill of American Tobacco, 
who was so successful in boosting ‘‘Lucky 
Strike”’ sales, and it is believed that he 
may have some measure of the same 
success with this leading cigar brand. 


4 American Dept. Stores es 


Annual report shows that company did 
not do so well as far as earnings were 
eoncerned. A net loss of $148,081 was 
reported. The year was not without its 
encouraging factors, however, for funded 
debt and preferred stock were reduced, 
and two unprofitable units of the chain 
were handed back to their previous 
owners. Company now has 15 well 
equipped stores located in the more 
prosperous communities of the eastern 
states. The year’s progress cost money, 
and the company is now confronted with 
the problem of strengthening its weakened 
financial position. As a solution, stock- 
holders are being offered the right to 
subseribe to additional shares at $2 per 
share to the extent of one-third of their 
holdings. Privilege expires May 26, 
1931. If all rights are exercised, com- 
pany will be richer in cash by about 
$225,000. 


4 American Laundry Machine “C” 


Weakness in price of shares suggests that 
another downward revision in the annual 
dividend rate is under consideration. 
The next quarterly payment is due 
June 2.. Company’s earnings dropped 
sharply last year to $2.87 a share from 
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$5.43 a share in 1929 and as a result the 
annual distribution was cut from $4 to 
$3. With no recovery in earning power 
indicated since the first of the year, it is 
doubtful if the $3 rate can be maintained. 


4 Associated Breweries of Can.““C” 
Tightening up of liquor control on the 
Canadian border has been an unfavorable 
development for this company. Net 
earnings for 1930 were down 43 per cent 
from the record levels reported for 1929. 
Earnings equalled $1.89 a share, against 
$3.26 a share in 1929. 


4 Bellanca Aircraft —_ 


Total deliveries of company for the four 
months ended April 30 amounted to 
$214,000 as compared with $81,000 in 
the first four months of 1930. Included 
in the recent total were orders for two 
of the company’s newest planes, the 
Bellanea ‘‘ Airbus.” 


4 Byron Jackson 7 


Curtailed production may be a favorable 
development for the oil industry, but it 
has worked havoc with the companies 
which supply the pumps which take the 
oil out of the ground. Company reports 
deficit of $93,778 for the first quarter, as 
compared with a profit equal to 57 cents 
a share in the first quarter of 1930, and 
this has been followed by omission of the 
50-cent annual dividend. 


4 Claude Neon Lights — 


It is reported that during the past year 
company made good progress in the com- 
mercialization of new products. This 
included not only electrical signs and 
displays, but also interior and exterior 
illumination operating on standard volt- 
ages. It is, of course, the hope of the 
company that neon lighting will replace 
the incandescent lamp for household, 
industrial and office lighting, but it will 
probably be some years before costs can 
be brought down low enough to make the 
substitution economically. 


4 Cord Corp. —. 


Company plans to inaugurate an airline 
passenger service in the immediate future 
from Los Angeles to San Francisco. Line 
may be under the sponsorship of the 
Century Airlines, a Cord subsidiary, 
which is now operating a line between 
Chicago and St. Louis. 


4 De Forest Radio 7 


Company’s subsidiary, Jenkins Tele- 
vision Corporation, is being sued by Radio 
Service Corporation in connection with 
the patent rights of Charles F. Jenkins 
for television equipment. It is claimed 
by the plaintiffs that Mr. Jenkins dis- 
regarded contracts for the sale of the 
patent rights for which Radio Service 
paid $350,000 and organized the Jenkins 
Television Corporation, control of which 
was later sold to De Forest. The object 
of the suit is to compel Mr. Jenkins to 


od 


give an accounting of the sums alleged to 
have been received through the promo- 
tion and development of television. 


4 Dubilier Condenser “? 


A formal decree dismissing the govern- 
ment suit against the company was signed 
in a Federal Court last week. It is under. 
stood that the government will appeal. 


4 Foster & Kleiser ‘Ss 


General reluctance on the part of many 
large national advertisers, and not the 
opposition of the public to outdoor bill- 
boards, is given as the reason of omission 
of dividends on the common stock, 


4 Gleaner Combine Harvester “D” 
A plan for refinancing the company and 
lifting the receivership is expected to be 
announced soon. Plans for the new 
company will include a strong board of 
directors and present stockholders will 
probably come into the new corporation 
on the basis of one share in the new com- 
pany for each two old shares held. 


4 Irving Air Chute o 
Unfilled orders on books on March 31, 
1931, amounted to 1,825 parachutes. 
This represents about a 25 per cent in- 
crease over the orders for 1,476 chutes on 
the same date a year ago. Company 
earned the equivalent of 34 cents a share 
in the first quarter against 32 cents a 
share in the first quarter of 1930. 


4 Mead Johnson ““r 


Unofficial estimates have placed the gain 
in earnings for the first half year at 30 
per cent over the $5.12 a share reported in 
the first half of 1930. The gain is in 
part attributed to the new cereal product 
which the company recently introduced. 


4 National Trade Journals 


Noteholders’ and stockholders’ commit- 
tees have unanimously approved the 
reorganization plan submitted by di- 
rectors May 1. Under the plan a new 
company is proposed in which the note- 
holders will receive income notes at full 
face value and in addition five shares of 
common stock for each $100 of notes de- 
posited. Stockholders will have the right 
to subscribe for new stock at $1 a share 
on the basis of one new share for each two 
shares of old stock held, and in addition 
will receive warrants to subscribe at 
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- $4.50 a share for five new shares of com- 


mon for each share of the present com- 
pany deposited. Warrants are good 
until November 1, 1934. 


4 Veeder-Root “Cc 
Downward revision of the dividend 
was more or less expected because 
former annual distribution of $2.50 was 
not covered by the $1.87 a share re- 
ported for 1930. The new rate will be 
$1.60 per annum. As manufacturer of 
counting devices, company is feeling 
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some of the effect of the business depres- 
sion. 


4Vacuum Oil “B” 


Company failed to report earnings up to 
the expectations of $4 a share. Earnings 
of $3.62 a share were reported for 1930 
as compared with $6.96 a share for 1929. 
The decline in earnings resulted in a cut 
in the annual dividend rate from $4 to $2. 
Company has been suffering from in- 
creasing competition in the lubricating 
field and also from the unfavorable gaso- 
line situation due to the fact that it now 
owns a large number of filling stations. 


v 


Reynolds Tobacco Elects 


elena Bowman Gray, who 
became chairman of the board of 
directors, S. Clay Williams last week was 
elected president of the R. J. Reynolds 
Tobacco Company. W. N. Reynolds, 
who was chairman of the board, had re- 
quested that he not be reelected because 
he wished to be relieved of some of the 
burdens of the company which he was 
carrying. He was elected chairman of 
the executive committee. President 
Williams has been with the company 
since 1917; he was elected general coun- 
sel in 1921 and vice-president in 1924. 




















Dividends Declared 








Pe- Pay- Hldrs. of 

Company Rate riod able Record 
eg Ff. ae $1.75 Q June 1 May 15 
Am. & Gen. Sec. A............ 12%e Q June 1 May 15 
MME OURGOO: ». 6.0:00:0 610008600 1.25 Q June 1 May 9 
RGR ewido eng oen tae in $1.25 Q June 1 May 9 
Alum Industries............. 374%4e Q June 15 May 29 
1S | ee eee 25¢ Q June 1 May 14 
Bamberger(L.)& Co. 614%pf.$1.6214 Q June 1 May 13 
EN So ioe ray nic a 75c Q June 1 May 20 
UC eee 387%e Q June 1 May 15 
MMPMTAUSON, ... coccccscevecss Q June 1 May 12 
Burr Add Mach................ 25¢ Q June 5 May 11 
BEM Fn oN ke iosates a sauc od 60c Q June 10 May 22 
ee 2 $2 Q May 25 May 11 
LES OS en 90¢ Q May 31 May 15 
Do 64%% pf. PS $1.6244 Q May 31 May 15 
iS ey $1 Q June 15 May, 12 
Franklin Simon & Co. pf......$1.75 Q June 1 May,18 
Faultless Rubber............. 62%e Q July 1 June 15 
Gt. Atl: & Pac. Tea.......... $1.50 8 June 1 May 8 
US ees: $1.75 June 1 May 8 
pS errr 75¢ Q June 15 June 1 
Gen. Gas & Elec., A........... 7%e Q July 1 May 29 
ME ois We Sa Gui dive taadxe 7%e Q July 1 May 29 
Gen. Outdoor Adv., A........... $1 Q May 15 May 5 
SN OES eee ene 75c Q May 15 May 1 
Hollinger Cons. G. Ms........... 5e .. May 20 May 6 
Haverhill Gas Light............ 56c Q July 1 June 15 
mares (C. £2) Co, A... ...0.00050% 50c Q June 1 May 15 
LE ES a ati: $1 Q June 1 May 9 
Inter. Safety Raz., A........... 60c Q June 1 May 14 
BER eth on sea a tate Q June 1 May 14 
Jones & L. Steel pf........... $1.75 Q July 1 June 12 
Lindsay Light................. 15c Q May 16 May 9 
Mercantile Stores.............. 25c¢ Q May 15 Apr. 30 
Manhattan Shirt............... 25¢ Q June 1 May 15 
Marsh Field & Co. Q June 1 May 15 
McCrory Stores Q June 1 May 20 
jo B. eek sisie ois a binreie Ws red Q June 1 May 20 
Nat'l Baking Co. pf Q June 1 May 9 
Nat. Pub. Serv., Cl. A Q June 15 May 27 
ke DRE Sa Ry Q June 1 May 10 
OE SE PR i Ne 7 Q June 1 May 10 
N. Y. State Fire Ins Q May 1 Apr. 25 
Pacific Fire Ins.............. Q Mayi1l May 9 
OT eee Q June 1 May 9 
Pender (D) Groc. A Q June 1 May 20 
Parker Rustproof $ May 20 May 10 
BM sini sicsceiu, seaislnss kc May 20 May 10 
Pines Winterfront Q June 1 May 15 
Squibb (E. R.) & Son Q May 1 Apr. 23 
Stand. Oil of N. J... Q June 15 May 16 
Stand. Oil of N, Y. Q June 15 May 8 
Savage Arms. . . Q June 1 May 15 
Smith (A. 0.)....... Q May 15 May 1 
oS Ea Q May 15 May 1 
Spalding (A. G.) & Bros. . Q July 15 June 30 
Err Q June 1 May 16 
a nce aaa Q June 1 May 16 
| i” Raa eet é¢ Q June 15 May 16 
ecord (Laura) Candy Shops... . 8 June 1 May 15 
Timken Roller Bear June 5 May 20 
Jnion Tank Car... Q June 1 May 16 
ulean Detinning. Q July 20 July 7 
Do pf.. $1.75 Q July 20 July 7 
Wesson Oil & Snowdrift pf...... $1 Q June 1 May 15 
Westfield Mfg...........0..00: 50e Q May 15 i 3) 
estvaco Chlor. Prod.......... 50c Q June 1 May 15 


_—_ 


T Including 25¢ extra. 
Te] 
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DIVIDENDS 


DIVIDENDS 








Indiana Service 
Corporation 
Notice of Dividends 


The Board of Directors of the 
Indiana Service Corporation has 
declared the following regular 
quarterly dividends: 

One and three-quatters per 
cent (1%%) on each share of the 
outstanding seven per cent (7%) 
Preferred Stock. 

One and one-half per cent (12%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 

The above dividends are payable 
June 1, 1931, to stockholders of 
record May 15, 1931. 


FREDERICK H. SCHMIDT, 
Secretary. 


Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William Street, New York, N. Y., May 6, 1931. 


The Board of Directors has this day declared the 
Regular Quarterly Dividend of One Dollar and 
Fifty Cents ($1.50) per Share on the Preferred 
Stock of Federal Light & Traction Company, pay- 
able on June 1, 1931 to the stockholders of record 
as of the close of business May 15, 1931. 

The Board of Directors has also declared the 
Thirty-Fourth Quarterly Dividend on the Common 
Stock of the Company at the rate of Thirty-Seven 
and One-Half Cents (37 %c) per Share in Cash and 
One Per Cent in Common Stock. This dividend is 
payable on July 1st, 1931, to the common stock- 
holders of record as of the close of business June 
13th, 1931. 

The transfer books will not be closed. 


H. G. TOWNSEND, Assistant Treasurer. 


























AMERICAN WATER WorKS 
ax LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 


A regular quarterly dividend of $1.50 
2 share on the $6 Series, First Pre- 
erred Stock of the Company, for the 
p a herd ending June 30, 1931, has been 
eclared payable July 1, 1931, to stock- 
holders of record at the close of business 
on June 12, 1931. 


W. K. Dunsar, Secretery. 






































AMERICAN WATER Works 
a0 LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 


NOTICE OF DIVIDEND 


A regular quarterly dividend of seventy- 
five cents (75¢) a share, payable in cash, 
on the common stock of the Company, 
has been declared payable August 1, 
1931, to common stockholders of record 
at the close of business on July 10, 1931. 


W. K. Dunsar, Secretary. 






































CENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 
Preferred Stock Dividend No. 73 
52 William Street, New York, May 6, 1931. 
The Board of Directors has this day declared the 
Seventy-third Consecutive Dividend of One and 
Three Quarters Per Cent (134%) on the Preferred 
Stock of the Central Arkansas Public Service 
Corporation, payable on June 1, 1931, to the Stock- 
holders of Record as of the Close of Business May 
5, 1931. 
The transfer books will not be closed. 
H. G. TOWNSEND, Treasurer. 











Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 
fide investors to your securities. 

















The Nation’s Host < From Coast to Coast 


DIVIDEND NOTICE 





I 

{ 

I 
The Board of Directors of | 
Childs Company has declared | 
the following cash dividends, | 
payable June 10, 1931, to [| 
stockholders of record atthe J 
close of business, 3 P. M., 
May 22, 1931. r 
On the preferred stock, a | 
quarterly dividend of 14%. 
{ 

i 

L 

i 

| 

j 

I 

: 


On the no par value common 
stock, a dividend of 60c per 


share. 














| 
} The stock transfer books will 
0 remain open. 
A L. E. BUSWELL, Secretary 
hi 200 Fifth Avenue 
New York t 
ee 








* a 
National ‘Public 
Service Corporation™ 


The Board of Directors has declared 
the following regular quarterly cash 
dividends: 
$3.50 Series Cumulative Convertible 
Preferred Stock No. 5, $.87¥2 per share 
Class B Common Stock 
No. 6, $.40 per share 


both payable on June 1, 1931 to 
stockholders of record at the close of 
business, May 11, 1931; and 


Class A Common Stock 
No. 25, $.40 per share 


payable on June 15, 1931 to stock- 
holders of record at the close of busi- 
ness, May 27, 1931. 


C. B. Zeigler, Treasurer. 


*A part of the Middle West Utilities System. 
i aera ed 




















Chicago South 
Shore and South 
Bend Railroad 
Notice ‘of Dividend 


The Board of Directors of the 
Chicago South Shore and South 
Bend Railroad has declared the reg- 
ular quarterly dividend of $1.62” 
on each share of the outstanding 
Class A Cumulative Preferred 
Stock of the Company, payable 
June 1, 1931, to stockholders of 
tecord May 15, 1931. 

BERNARD P. SHEARON, 
Secretary. 

















. . 
American & Foreign Power Company Inc. 
Second Preferred Stock, Series A, Dividend 
A quasteriy dividend of $1.75 per share on the Second 
Preferred Stock, Series A, of American & Foreign Power 
Company Inc:, has been declared for the period from 
July 1, 1930, to September 30, 1930, for payment sd 
29, 1991, to stockholders of record at the close of busi- 
ness May 11, 1931, 
A. C. RAY, Ttfeasurer. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


foo features of this page elaborated 
and interpreted in the “ Trend of Things” 














Da % NS 
A AVERAGE STOCK PRICES 
1931 1930 
May6 Apr.29 Apr.22 May7 
Ses 98.30 97.60 100.30 155.28 
Industrials......... . 87.34 82.04 88.40 161.90 
ee 82.48 78.48 84.98 152.93 


A FEDERAL RESERVE REPORTS, MEMBER — 





1 1930 
(000,000’s omitted) ao. 29 Apr. 22 Apr. 30 
Deposits—New York City........ $7,070 $7,062 $7,002 


Deposits—Outside New York City. 14,222 14,323 13,730 
Loans on Securities—N. Y.C...... 3,003 3,063 3,511 
Loans on Sec.—Outside N. Y.C.... 4,049 4,075 4,870 
tInvestments—New York City..... 1,182 1,176 866 


tInvestments—Outside N. Y.C.... 2,725 2,704 2,071 


. ‘Total loans and discounts........ - 14,993 15,139 16,964 
Total net demand deposits........ - 13,664 13,752 13,581 
Totaljtime deposits.............0. 7,410 7,358 7,055 





yOther than U. 8. Govt. securities. 





A WEEKLY BANK CLEARINGS 1931 1930 
(000,000’s omitted) Apr. 25 Apr. 18 Apr. 26 
3S a $5,550. $6,016 $7,352 
Outside of New York City......... 2,877 3,210 3,737 
1931 1930 
A MISCELLANEOUS : May 6 May 7 
Total brokers’ loans (000,000)...... $1,699 $4,074 
Federal reserve ratio (System)..... 83.4% 83.0% 
Federai reserve ratio (N. Y.)....... % 83.4% 
1931 1930 
Apr. 25 Apr. 26 
Total car Monde. cscs scvcsces 759,272 906,879 
1931 1930 
May 2 May 3 
Daily Av. Crude Oil Prod. (bbls.)... 2,475,100 2,595,200 
A FOREIGN EXCHANGE ACOMMODITY PRICES 
1931 1930 1931 1930 
Par ; May6 May7 May6 May7 
$4.86 2g England... .$4.863/ig6 $4.85%% |§Wheat...$0.824% $1.00% 
3.92 France..... 3.90% 3.92% | Rye..... 0.59 evden 
BG. Bay... «p<. 5.237/16 5.24% | Flour 4.70 5.85 
13.90  Belgium* 13.90% 13.94% | Coffee. -06 09% 
23.82 Germany...23.8034 23.85% | Sugar. 044 049 
14.069 Austria.....13 14.25 STOR... 23 17.26 20.76 
40.20 Holland....40.17 40.22 % | Steel....20.00 33.00 
26.80 Denmark...26.76% 26.73% | Lead... 04 055 
26.80- Norway 26.76 % 74 Copper. -09 12 
26.80 Sweden..... 26.7914 26.87% | Zinc..... -0325 .0465 
49.85 Japan...... 49.31 49.37 ae 2337 3237 
42.45 Argentinat..31.94 38.93 Cotton -098 1645 
#12.00 Brazilt..... 5 11.85 ._. See 2.35 4.20 
Beas | SO. » 23-5 12. 12.10 Rubber.. .0612 143 
1.00 Can. Dollar .99.93 99.62 Gasoline... .113 143 








*Belga. tPaper Peso. {Paper Milreis, §May futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
woadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
April 18 week 


EASTERN DISTRICT 1931 1930 % 
NS DL eee e 46,935 59,799 —21.5 
Chesapeake & Ohio........... ihe 27,707 32,884 —15.8 
Cleve., Cinn., Chicago & St. L...... 22,259 26,927 —17.3 
Delaware & Hudson.............. 16,102 16,664 — 3.4 
Delaware, Lackawanna & West..... 19,242 18,512 + 3.9 
ee ot se awmaae © 31,464 33,990 — 7.4 
Norfolk & Western............e0- 21,778 27,940 —22.1 
N. Y., New Haven & Hartford..... 28,952 29,192 —0.8 
BeOw Wark COMUPAL.... . 2 sc cccvcwce 60,249 71,078 —15.2 
N. Y., Chicago & St. Louis......... 15,446 20,308 —24.0 
ER os nisin 5's 00 5p 200 0% 120,112 143,319 —16.2 
Pt DoD... . chincee «sheee 11,058 13,157 —16.0 
et oo eo Che sek © 36,530 42,510 —14.1 
Western Maryland............0.8- 8,420 :240 — 8.9 
SOUTHERN DISTRICT 
Atlantic Coast Line... .......ccesee 18,855 20,101 — 6.2 
Illinois Central....... oe woes cow 32,832 40,802 —19.6 
Louisville & Nashville............ ; 26,332 33,210 —20.7 
Beshoard Air EAs. . ...0%ccccvsecece 15,528 17,609 —11.8 
Southern Ry. System............. 42,575 47,367 —10.1 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,652 6,788 —16.7 
Chi., Milw., St. Paul & Pacific...... 29,196 35,470 —17.7 
Chicago & Northwestern.......... 38,193 42, — 9.8 
Co eee 11,240 14,395 —22.1 
DoD I< 6 ba noews > on 0s 0% 11,907 15,172 —21.6 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... x 29,156 35,930 —18.9 
Chicago, Burlington & Quincy...... 27,051 31,856 —15.1 
Chicago, Rock Island & Pacific..... 24,981 29,584 —15.6 
Chicago & Eastern Illinois......... 5,461 6,862 —20.4 
. Denver & Rio Grande Western..... 4,001 4,946 —19.1 
ee eR eee 22,270 27,809 —-19.9 
ON See ae 20,749 23,362 —11.2 
WEE sc ceelcbescicscees 2,994 2,823 6.1 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ a 4,698 5,497 —14.6 
Missouri-Kansas-Texas........... 8,609 10,414 —17.3 
oe OS SS ee ee 27,214 33,556 —18.9 
St. Louis-San Francisco........... 14,230 17,297 —17.7 
St. Louis-Southwestern........... 5,096 6,061 —15.9 
NS eee } 10,732 — 3.6 


acific 347 i 
(Compiled from American Railway Association figures) 

















TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N, Y- 


STEWART-WARNER CORP. The latest financial report, together 
with a description of the parent company and three subsidiaries, each 
a leader in its field, will be sent on request. 

“TEN YEARS FROM NOW’’—An enlightening folder which com- 
pares certain predictions made by leading economists in 1921 with 
subsequent developments and with today’s parallel. Also reveals 
how a sound selection and grouping of 40 selected common stocks 
results in a balanced and united group. 

HARVESTS AND HIGHLINES—Is a booklet issued by Middle 
West Utilities Company which tells the history of empowered agri- 
culture in American industrial development. Of particular interest 
to investors in public utility securities. 

STOCK AND BOND REGISTER—This register, issued in pocket- 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


CITIES SERVICE COMMON STOCK—A profusely illustrated 
booklet of 32 pages, describing that security and the company 
behind it, is issued by a prominent firm of investment bankers. 

PRINCIPLES OF INVESTMENT—This 16-page booklet not only 
describes the complexities of investment and unsoundness of many 
practices, but also definitely outlines a practical and _ scientific 
approach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced investment 
program. 

INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
properties of the Insull Group of Utilities, which comprise 90 per cent 
of the holdings of this investment trust, may be had on request. 

STANDARD O{L ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 

WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular value to anyone interested in that type 
of securities. 

NATIONAL SURETY CO.—An analysis of that company is issued by 
a member of the New York Stock Exchange. 


BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR— 
An interesting booklet issued in ket-size form by a member of the 
New York Stock Exchange which details the service they offer to 
both small and large investors. 


RELATION OF STOCK PRICES TO EARNINGS TRENDS—An 
interesting treatise on that subject, accompanied by explanatory 
charts, issued by a member of the New York Stock Exchange. =f 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An — 
interesting booklet describing why so many fail in handling their © 
money, and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions, 

STERLING SECURITIES CORP.—An analysis of that general ~ 
management type investment trust, containing the pertinent data 
on its capitalization, management, portfolio, list of directors, record 
of earnings, etc., may be had on request. 

NEWS ON STOCKS AND COMMODITIES—This bulletin is issued — 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 

NATIONAL STOCK ANALYSIS—This is the title of a compre- 
hensive booklet which contains the latest available data regarding 
listed stocks, classified by industries, and arranged for convenient 
reference, which is issued by a prominent member of the New York 
Stock Exchange. 3 

INVESTMENT BULLETIN FOR SECOND QUARTER OF 1931— — 
Issued by one of the prominent firms of investment bankers, presents ~ 
a most accurate analysis illustrated with charts of the present 
condition of the bond and stock market. Also facts about attractive 
offerings of today. Copy obtainable for the asking. 

THE MODERN INVESTMENT—A 16-page booklet full of absorbing 
facts about the American type investment trusts, generally ‘known 
as ‘Fixed Trusts,” with particular reference to All-America In- 
vestors. Copy on request. 

PEOPLES GAS, LIGHT & COKE CO.—The 1931 Year Book, which ~ 
has just been published, covers the activities of this company dur- = 
ing 1930 as well as a condensed résumé of 81 years of continuous 

as service. It is full of interesting data on the usefulness of gas, 
handsomely illustrated, and contains also a consolidated balance ~ 
sheet which is of interest to all holders of Public Utility Securities. 


SAXET COMPANY—The recent report to stockholders of this com- — 


pany, reviewing its activities and latest developments, issued by @ 7 


prominent firm of investment bankers, may be had on request. 

COLLATERAL TRUSTEE SHARES AS A SOLUTION TO THE 
INVESTMENT PROBLEM—Is the title of a 20-page booklet 
discussing Collateral Trustee Shares, a semi-fixed - trust, which 
combines the features of the Management type with the Fixed 
Trust type. A copy may be had on request. 
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